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Professional Certificate in DHL Customs Compliance

Incoterms And Terms Of Sale

Incoterms and Terms of Sale are essential concepts in international trade, as they define the responsibilities
and liabilities of buyers and sellers in the delivery of goods. The International Chamber of Commerce (ICC)
publishes the Incoterms, which are widely used in international trade. The Incoterms provide a set of
standardized terms that clarify the obligations of buyers and sellers, including the delivery of goods, transfer
of risk, and payment of costs.

In the context of the Professional Certificate in DHL Customs Compliance, understanding Incoterms and
Terms of Sale is crucial for ensuring compliance with customs regulations and avoiding potential risks and
liabilities. The Incoterms rules are updated periodically to reflect changes in international trade practices
and to provide greater clarity and precision. The current version of the Incoterms is Incoterms 2020, which
includes 11 terms that are divided into two categories: Terms that apply to all modes of transport and terms
that apply to sea and inland waterway transport only.

One of the key terms in Incoterms is EXW, which stands for Ex Works. This term means that the seller
delivers the goods at their premises, and the buyer is responsible for all costs and risks associated with the
transportation of the goods from the seller's premises to the final destination. The EXW term is often used
for domestic trade, but it can also be used for international trade. However, it is not recommended for
international trade, as it can create complexities and risks for the buyer.

Another important term in Incoterms is FCA, which stands for Free Carrier. This term means that the seller
delivers the goods to a carrier nominated by the buyer, and the seller is responsible for loading the goods
onto the carrier's vehicle. The FCA term is widely used in international trade, as it provides a clear division of
responsibilities between the buyer and the seller. The buyer is responsible for all costs and risks associated
with the transportation of the goods from the carrier's vehicle to the final destination.

The FAS term, which stands for Free Alongside Ship, is also commonly used in international trade. This term
means that the seller delivers the goods alongside the ship, and the buyer is responsible for all costs and
risks associated with the loading of the goods onto the ship and the transportation of the goods to the final
destination. The FAS term is often used for bulk cargo, such as grains or coal, and it provides a clear division
of responsibilities between the buyer and the seller.

In addition to the FAS term, the FOB term, which stands for Free on Board, is also widely used in
international trade. This term means that the seller delivers the goods on board the ship, and the buyer is
responsible for all costs and risks associated with the transportation of the goods from the ship to the final
destination. The FOB term is often used for containerized cargo, and it provides a clear division of
responsibilities between the buyer and the seller.

The CFR term, which stands for Cost and Freight, is also commonly used in international trade. This term
means that the seller pays for the transportation of the goods to the port of destination, and the buyer is
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responsible for all costs and risks associated with the transportation of the goods from the port of
destination to the final destination. The CFR term is often used for bulk cargo, and it provides a clear
division of responsibilities between the buyer and the seller.

The CIF term, which stands for Cost, Insurance, and Freight, is also widely used in international trade. This
term means that the seller pays for the transportation of the goods to the port of destination, and the seller
also pays for the insurance of the goods during transportation. The buyer is responsible for all costs and
risks associated with the transportation of the goods from the port of destination to the final destination.
The CIF term is often used for high-value cargo, and it provides a clear division of responsibilities between
the buyer and the seller.

The CPT term, which stands for Carriage Paid To, is also commonly used in international trade. This term
means that the seller pays for the transportation of the goods to the carrier's vehicle, and the buyer is
responsible for all costs and risks associated with the transportation of the goods from the carrier's vehicle
to the final destination. The CPT term is often used for containerized cargo, and it provides a clear division
of responsibilities between the buyer and the seller.

The CIP term, which stands for Carriage and Insurance Paid To, is also widely used in international trade. This
term means that the seller pays for the transportation of the goods to the carrier's vehicle, and the seller
also pays for the insurance of the goods during transportation. The CIP term is often used for high-value
cargo, and it provides a clear division of responsibilities between the buyer and the seller.

The DAT term, which stands for Delivered at Terminal, is also commonly used in international trade. This
term means that the seller delivers the goods to a terminal at the port of destination, and the buyer is
responsible for all costs and risks associated with the transportation of the goods from the terminal to the
final destination. The DAT term is often used for containerized cargo, and it provides a clear division of
responsibilities between the buyer and the seller.

The DAP term, which stands for Delivered at Place, is also widely used in international trade. This term
means that the seller delivers the goods to a place at the port of destination, and the buyer is responsible
for all costs and risks associated with the transportation of the goods from the place to the final destination.
The DAP term is often used for containerized cargo, and it provides a clear division of responsibilities
between the buyer and the seller.

The DDP term, which stands for Delivered Duty Paid, is also commonly used in international trade. This term
means that the seller delivers the goods to the buyer's premises, and the seller is responsible for all costs
and risks associated with the transportation of the goods, including customs duties and taxes. The DDP
term is often used for high-value cargo, and it provides a clear division of responsibilities between the buyer
and the seller.

In addition to the Incoterms, the Terms of Sale are also essential in international trade. The Terms of Sale
define the payment terms, including the price, payment method, and payment deadline. The Terms of Sale
also define the delivery terms, including the delivery date, delivery location, and delivery method. The Terms
of Sale are usually negotiated between the buyer and the seller, and they are included in the sales contract.
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The FOB price, which stands for Free on Board price, is a common term used in international trade. The FOB
price includes the cost of the goods, plus the cost of loading the goods onto the ship, plus the cost of
transportation to the port of departure. The FOB price does not include the cost of insurance, customs
duties, or taxes. The FOB price is often used for containerized cargo, and it provides a clear division of
responsibilities between the buyer and the seller.

The CFR price, which stands for Cost and Freight price, is also commonly used in international trade. The
CFR price includes the cost of the goods, plus the cost of transportation to the port of destination. The CFR
price does not include the cost of insurance, customs duties, or taxes. The CFR price is often used for bulk
cargo, and it provides a clear division of responsibilities between the buyer and the seller.

The CIF price, which stands for Cost, Insurance, and Freight price, is also widely used in international trade.
The CIF price includes the cost of the goods, plus the cost of transportation to the port of destination, plus
the cost of insurance. The CIF price does not include the cost of customs duties or taxes. The CIF price is
often used for high-value cargo, and it provides a clear division of responsibilities between the buyer and
the seller.

In international trade, the payment terms are also essential. The payment terms define the method of
payment, including the payment deadline and the payment method. The most common payment terms are
Letter of Credit, Bill of Exchange, and Telegraphic Transfer. The Letter of Credit is a payment term that
requires the buyer to open a letter of credit with a bank, which guarantees payment to the seller upon
presentation of compliant documents. The Bill of Exchange is a payment term that requires the buyer to
accept a bill of exchange, which is a written order to pay a certain amount of money at a certain time. The
Telegraphic Transfer is a payment term that requires the buyer to pay the seller by telegraphic transfer,
which is an electronic payment method.

The delivery terms are also essential in international trade. The delivery terms define the delivery date,
delivery location, and delivery method. The most common delivery terms are EXW, FCA, FAS, FOB, CFR, CIF,
CPT, CIP, DAT, DAP, and DDP. Each of these delivery terms provides a clear division of responsibilities
between the buyer and the seller.

In addition to the Incoterms and Terms of Sale, the customs regulations are also essential in international
trade. The customs regulations define the rules and regulations for importing and exporting goods,
including the payment of customs duties and taxes. The customs regulations also define the documentation
requirements, including the commercial invoice, bill of lading, and certificate of origin. The commercial
invoice is a document that describes the goods, including the quantity, weight, and value. The bill of lading
is a document that serves as a contract between the shipper and the carrier, and it provides evidence of the
shipment. The certificate of origin is a document that certifies the country of origin of the goods.

The Harmonized System (HS) is a classification system used to classify goods for customs purposes. The HS
system is used by most countries, and it provides a standardized system for classifying goods. The HS
system is based on a six-digit code, which describes the category, subcategory, and type of goods. The HS
system is essential in international trade, as it provides a clear and consistent way of classifying goods for
customs purposes.
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The World Customs Organization (WCO) is an international organization that sets the standards for customs
regulations and procedures. The WCO is responsible for developing and implementing the HS system, as
well as other customs regulations and procedures. The WCO also provides training and technical assistance
to customs authorities and traders.

In international trade, the export regulations are also essential. The export regulations define the rules and
regulations for exporting goods, including the licensing requirements, documentation requirements, and
restrictions on certain goods. The export regulations are usually administered by the exporting country's
government, and they are designed to ensure that exports comply with national and international laws and
regulations.

The Export Administration Regulations (EAR) are a set of regulations that govern the export of goods from
the United States. The EAR are administered by the US Department of Commerce, and they define the rules
and regulations for exporting goods, including the licensing requirements, documentation requirements,
and restrictions on certain goods. The EAR are essential in international trade, as they provide a clear and
consistent way of regulating exports from the United States.

The International Commercial Terms (ICT) are a set of terms that define the responsibilities and liabilities of
buyers and sellers in international trade. The ICT include the Incoterms, as well as other terms, such as the

FOB price, CFR price, and CIF price. The ICT are widely used in international trade, and they provide a clear
and consistent way of defining the responsibilities and liabilities of buyers and sellers.

In international trade, the insurance is also essential. The insurance provides protection against loss or
damage to the goods during transportation. The most common types of insurance are marine insurance
and air cargo insurance. The marine insurance provides protection against loss or damage to goods during
ocean transportation, while the air cargo insurance provides protection against loss or damage to goods
during air transportation.

The Incoterms 2020 are the latest version of the Incoterms, and they provide a clear and consistent way of
defining the responsibilities and liabilities of buyers and sellers in international trade. The Incoterms 2020
include 11 terms, which are divided into two categories: Terms that apply to all modes of transport and
terms that apply to sea and inland waterway transport only. The Incoterms 2020 are widely used in
international trade, and they provide a clear and consistent way of defining the responsibilities and liabilities
of buyers and sellers.

In addition to the Incoterms 2020, the Terms of Sale are also essential in international trade.

The FOB price is a common term used in international trade, and it includes the cost of the goods, plus the
cost of loading the goods onto the ship, plus the cost of transportation to the port of departure. The CFR
price is also commonly used in international trade, and it includes the cost of the goods, plus the cost of
transportation to the port of destination. The CIF price is also widely used in international trade, and it
includes the cost of the goods, plus the cost of transportation to the port of destination, plus the cost of
insurance.

The payment terms are also essential in international trade, and they define the method of payment,
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including the payment deadline and the payment method.

The delivery terms are also essential in international trade, and they define the delivery date, delivery
location, and delivery method.

The Harmonized System (HS) is a classification system used to classify goods for customs purposes.

In conclusion, the Incoterms and Terms of Sale are essential concepts in international trade, as they define
the responsibilities and liabilities of buyers and sellers in the delivery of goods. The Terms of Sale define the
payment terms, including the price, payment method, and payment deadline, as well as the delivery terms,
including the delivery date, delivery location, and delivery method. Understanding the Incoterms and Terms
of Sale is crucial for ensuring compliance with customs regulations and avoiding potential risks and
liabilities in international trade.
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