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Graduate Certificate in Know Your Customer and Anti-Money Laundering Compliance

International Cooperation In Anti Money Laundering

Anti‑Money Laundering (AML) refers to the set of laws, regulations and procedures designed to prevent
criminals from disguising illegally obtained funds as legitimate income. In an international context, AML is a
collaborative effort that relies on the consistent application of standards across borders, the sharing of
financial intelligence, and the coordination of enforcement actions. Understanding the terminology that
underpins this cooperation is essential for any professional working in compliance, risk management or law
enforcement. The following glossary provides detailed explanations of the most frequently encountered
terms, illustrated with practical examples and discussion of the challenges that arise when jurisdictions
attempt to work together.

Beneficial Owner – The natural person who ultimately owns or controls a customer, regardless of the legal
entity through which ownership is exercised. Identification of the beneficial owner is a cornerstone of Know
Your Customer (KYC) procedures because it reveals who truly benefits from the assets held or transferred.
For example, a shell corporation registered in a tax haven may be listed as the customer, but the beneficial
owner could be an individual residing in a different country who directs the corporation’s financial activities.
The challenge for international cooperation is that some jurisdictions impose strict privacy laws that limit
the disclosure of beneficial‑owner information, creating gaps in the global AML network.

Financial Action Task Force (FATF) – An inter‑governmental body founded in 1989 that sets international
AML and counter‑terrorist financing (CTF) standards. The FATF issues the “40 Recommendations,” which
serve as the global benchmark for national AML regimes. Member countries are required to implement
these recommendations and undergo periodic peer reviews. A practical application of FATF standards is the
requirement that financial institutions conduct ongoing monitoring of customer transactions and report
suspicious activity to a national Financial Intelligence Unit (FIU). A recurring challenge is that while the FATF
provides a uniform framework, the capacity of individual states to enforce the standards varies widely,
leading to uneven implementation.

Financial Intelligence Unit (FIU) – A national agency responsible for receiving, analyzing and disseminating
reports of suspicious transactions (SARs) from reporting entities. FIUs act as the central hub for AML
intelligence within a country and often exchange information with foreign FIUs through secure channels
such as the Egmont Secure Web. For instance, the United Kingdom’s FIU, known as the National Crime
Agency’s Financial Intelligence Unit, may share a SAR concerning a potential cross‑border trade‑based
money‑laundering scheme with the FIU of the United Arab Emirates. Challenges include legal restrictions on
data sharing, differing definitions of suspicious activity, and the need to protect source confidentiality while
providing actionable intelligence.

Suspicious Activity Report (SAR) – A confidential filing submitted by a financial institution or other obliged
entity when it detects a transaction or pattern of transactions that may indicate money laundering, terrorist
financing or other illicit activity. SARs are typically transmitted to the national FIU, which then analyses the
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data and may forward it to law enforcement. An example of a SAR might involve a client who repeatedly
deposits cash amounts just below the reporting threshold and then wires the funds to high‑risk
jurisdictions. The effectiveness of SARs depends on the quality of the underlying data, the timeliness of the
report, and the ability of the receiving FIU to act on the information. Internationally, SARs may be subject to
mutual legal assistance requests, and the confidentiality of the reporting entity must be preserved across
borders.

Customer Due Diligence (CDD) – The process by which a financial institution verifies the identity of its
customers, assesses the risk they pose, and monitors ongoing activity. CDD is the baseline level of scrutiny;
it includes collecting identification documents, verifying address, and understanding the purpose of the
business relationship. When a higher level of risk is identified, the institution upgrades to Enhanced Due
Diligence. A practical illustration: a bank onboarding a new corporate client conducts CDD by obtaining the
company’s registration documents, identifying the directors and shareholders, and checking the names
against sanctions lists. The challenge in an international setting is that different jurisdictions may have
divergent definitions of “adequate” documentation, leading to inconsistencies in the risk assessment.

Enhanced Due Diligence (EDD) – A more rigorous form of CDD applied to customers or transactions that
present a heightened risk of money laundering or terrorist financing. EDD typically involves deeper
verification of the beneficial owner, detailed analysis of source of funds, and increased transaction
monitoring. For example, a correspondent banking relationship with a financial institution located in a
high‑risk country would trigger EDD, requiring the reporting bank to obtain additional information about
the counterpart’s AML controls. The difficulty lies in balancing the cost and effort of EDD against the
operational need to maintain business relationships, especially when the risk assessment is based on
subjective criteria.

Politically Exposed Person (PEP) – An individual who holds or has held a prominent public function, such as
a senior government official, a senior executive of a state‑owned enterprise, or a high‑ranking military
officer, as well as their immediate family members and close associates. PEPs are considered higher risk
because of the potential for corruption and abuse of public office. In practice, a bank must apply EDD when
onboarding a PEP, which includes verifying the source of wealth and monitoring for unusual transactions.
International cooperation is complicated by the fact that PEP status may vary by jurisdiction; a person
considered a PEP in one country may not be recognized as such elsewhere, leading to gaps in risk coverage.

Sanctions List – A compilation of individuals, entities and jurisdictions that are subject to economic or trade
restrictions imposed by governments or international bodies such as the United Nations, the European
Union, or the United States Office of Foreign Assets Control (OFAC). Financial institutions are required to
screen customers and transactions against these lists to prevent prohibited dealings. For instance, a U.S.
bank must block any transaction that involves a name appearing on the OFAC Specially Designated
Nationals (SDN) list. The challenge for cross‑border cooperation is that sanctions regimes can be
contradictory; a party sanctioned by one jurisdiction may be permissible in another, creating compliance
dilemmas for multinational firms.

Mutual Legal Assistance (MLA) – A formal process by which one country requests assistance from another in
gathering evidence, obtaining testimony, executing searches, or freezing assets for criminal investigations.
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MLA is a key mechanism for international AML cooperation because money‑laundering schemes often span
multiple legal systems. An example of MLA in action is a request from a European law enforcement agency
to a Caribbean state to freeze bank accounts suspected of being used to launder proceeds from drug
trafficking. The challenges include lengthy processing times, differing evidentiary standards, and the need
for clear legal authority in each jurisdiction.

Joint Investigation Team (JIT) – A collaborative group of law‑enforcement officers, prosecutors and
investigators from two or more countries who work together on a specific case. JITs enable real‑time
sharing of intelligence, coordinated operational planning, and joint execution of raids or arrests. A notable
example is the JIT formed by authorities in the United Kingdom, United States and Australia to dismantle a
global fraud network that used cryptocurrency mixers to obscure illicit proceeds. The principal difficulties in
establishing JITs involve aligning investigative priorities, reconciling divergent procedural rules, and ensuring
the security of shared data.

Extradition – The formal surrender of a person accused or convicted of a crime from one jurisdiction to
another for trial or punishment. Extradition treaties often contain provisions that address money‑laundering
offenses, allowing suspects to be transferred to the jurisdiction where the alleged laundering took place. For
example, a suspect arrested in Switzerland for involvement in a fraud scheme may be extradited to the
United States where the proceeds were laundered through U.S. banks. The principal challenges are the
varying standards for dual criminality, the protection of human rights, and the political considerations that
may influence the decision to grant extradition.

Correspondent Banking – A banking relationship in which one bank (the respondent) provides services on
behalf of another bank (the correspondent) in a different jurisdiction. Correspondent banking is a critical
conduit for cross‑border payments, but it also presents significant AML risks because the respondent bank
may have limited visibility into the end‑users of the funds. International AML standards require
correspondent banks to conduct due diligence on their respondents, monitor transaction flows and report
suspicious activity. A practical issue is that many small or developing‑country banks lack the resources to
implement robust AML controls, creating a “risk vacuum” that criminals can exploit.

Trade‑Based Money Laundering (TBML) – The use of international trade transactions to disguise the origins
of illicit funds. TBML techniques include over‑ or under‑invoicing, multiple invoicing, false description of
goods, and phantom shipments. An example is a company that imports cheap electronics from a low‑cost
producer, inflates the invoice value, and then receives payment that appears to be for a legitimate trade
transaction while actually moving laundered money. Detecting TBML requires sophisticated data analytics,
customs data integration and cooperation between customs authorities, FIUs and banks. The challenges are
the high volume of trade data, the complexity of supply chains, and the need for cross‑border information
sharing.

Financial Crime Enforcement Network (FinCEN) – The United States Treasury Department agency that serves
as the national FIU, collects SARs, conducts analysis, and disseminates financial intelligence to
law‑enforcement partners. FinCEN also issues regulations such as the Bank Secrecy Act (BSA) and maintains
the global AML database known as the FinCEN Exchange. While FinCEN is a U.S. agency, its outreach
programs, such as the FinCEN‑International Collaboration Initiative, promote cooperation with foreign FIUs.
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A difficulty is that the U.S. legal framework imposes strict confidentiality rules on SARs, which can limit the
extent to which foreign agencies can access the underlying data.

Egmont Group – An international network of FIUs that facilitates the exchange of financial intelligence
among member agencies. The Egmont Secure Web (ESW) provides a protected environment for SARs,
investigative reports and other AML‑related information to be shared. For instance, the FIU of Singapore
may upload a SAR concerning a suspected money‑laundering scheme involving a multinational corporation,
and the FIU of Germany can retrieve the report to support its own investigation. The primary challenge for
Egmont members is ensuring that each jurisdiction’s legal safeguards for confidentiality and data protection
are compatible with the shared platform’s requirements.

Risk‑Based Approach – A methodology that allocates resources and applies controls proportionate to the
level of risk posed by a customer, product, service or geographic location. The risk‑based approach is
embedded in FATF recommendations and is intended to focus regulatory and compliance efforts where
they are most needed. For example, a bank may assign a high risk rating to a client who conducts large cash
transactions in a jurisdiction identified by the Basel AML Index as high risk, thereby triggering enhanced
monitoring and periodic reviews. The challenge lies in developing accurate risk models that incorporate
dynamic factors such as emerging typologies, regulatory changes and geopolitical developments.

Basel AML Index – An annual ranking that evaluates the AML and CTF effectiveness of jurisdictions based on
publicly available data. The index scores countries on criteria such as the strength of legal frameworks, the
independence of law‑enforcement agencies and the quality of financial supervision. A higher score indicates
a higher AML risk. Practitioners use the Basel AML Index to inform decisions about market entry,
correspondent banking relationships and the allocation of compliance resources. However, reliance on the
index can be problematic if the underlying data are outdated or if the index does not capture nuanced,
country‑specific risk factors.

Wolfsberg Principles – A set of standards developed by the Wolfsberg Group, a consortium of global banks,
that provide guidance on AML, CTF and sanctions compliance. The principles address topics such as
customer identification, transaction monitoring, and sanctions screening. An example of application is a
bank adopting the Wolfsberg “Guidance on Transaction Monitoring” to design rules that flag large, irregular
transfers to high‑risk jurisdictions. While the principles are voluntary, they are widely regarded as industry
best practice, and regulators in some jurisdictions reference them when assessing a firm’s compliance
program. The challenge is that the principles are not legally binding, and interpretation may vary across
institutions.

Currency Transaction Report (CTR) – A filing required in many jurisdictions when a financial institution
processes a cash transaction exceeding a specified threshold, often USD 10,000 in the United States. CTRs
are used to detect structuring and other cash‑intensive money‑laundering methods. For instance, a
customer who deposits $9,500 in cash on three consecutive days may be flagged for possible structuring,
prompting the bank to file a SAR. Internationally, the threshold and reporting requirements differ, creating
compliance complexity for multinational banks that operate in multiple jurisdictions.

Structuring (also known as “smurfing”) – The practice of breaking up a large monetary transaction into
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smaller amounts to avoid triggering reporting thresholds or to conceal the source of funds. An example is a
criminal who deposits $9,800 in cash each week into different accounts to stay below a $10,000 reporting
limit. Detecting structuring requires sophisticated pattern‑recognition tools and cross‑institution data
sharing. The challenge for cross‑border cooperation is that structuring may involve multiple jurisdictions,
each with its own threshold, making it difficult to identify the overarching scheme.

Financial Sanctions – Measures imposed by governments or international bodies to restrict the financial
activities of designated individuals, entities or countries. Sanctions can include asset freezes, trade
embargoes, and prohibitions on financial services. Compliance with sanctions requires ongoing screening of
customers and transactions against multiple lists. A practical scenario: a bank processing a wire transfer to a
foreign corporation discovers that the ultimate beneficial owner is listed on the United Nations sanctions list
for terrorism financing. The bank must block the transaction and report the attempt to the relevant
authority. The main challenge is the rapid evolution of sanctions regimes and the need for real‑time
updates to screening systems.

Money Laundering Reporting Officer (MLRO) – The senior individual within a financial institution who is
responsible for overseeing AML compliance, ensuring that SARs are filed, and that the institution’s AML
policies are up to date. The MLRO acts as the primary liaison with the national FIU and with regulatory
auditors. For example, the MLRO of a mid‑size bank may conduct periodic reviews of high‑risk client files,
approve the filing of SARs and coordinate with the bank’s legal department on possible regulatory inquiries.
In multinational organizations, the role of the MLRO may be duplicated across jurisdictions, leading to
challenges in maintaining consistent standards and communication.

Legal Entity Identifier (LEI) – A unique 20‑character alphanumeric code assigned to legal entities that
engage in financial transactions. The LEI facilitates the identification of counterparties in cross‑border
transactions and enhances transparency in the global financial system. For instance, a corporation involved
in a syndicated loan will have an LEI that allows banks to quickly verify its identity and assess AML risk. The
LEI system is administered by the Global Legal Entity Identifier Foundation (GLEIF). The challenge is that not
all entities, particularly small or non‑public firms, obtain an LEI, creating gaps in the identification process.

International Monetary Fund (IMF) – While primarily a financial stability and macro‑economic organization,
the IMF also conducts assessments of member countries’ AML regimes through its Financial Sector
Assessment Program (FSAP). The IMF’s evaluations help identify systemic AML weaknesses and guide policy
reforms. For example, an IMF assessment may recommend that a country strengthen its FIU’s investigative
capacity and improve inter‑agency coordination. The IMF’s role in AML is advisory, and implementation
depends on domestic political will, which can be a source of friction in international cooperation.

World Bank – The World Bank’s Anti‑Corruption and Governance initiatives often intersect with AML efforts,
especially in the context of development financing. The World Bank’s “Know‑Your‑Client” policies for project
financing require thorough due‑diligence on contractors and partners, aiming to prevent the misuse of
development funds. A practical example is a World Bank‑funded infrastructure project that includes AML
clauses obligating the borrowing government to adopt robust beneficial‑owner registries. The challenge lies
in aligning the World Bank’s standards with national legal frameworks that may lack the necessary AML
infrastructure.
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Financial Stability Board (FSB) – An international body that monitors and makes recommendations about
the global financial system. The FSB has issued guidance on AML and CTF, emphasizing the need for
consistent supervisory expectations across jurisdictions. The FSB’s “Guidance on the Use of the Financial
Sector’s AML/CTF Frameworks” encourages regulators to share supervisory findings and coordinate
enforcement actions. A difficulty for the FSB’s guidance is that it is non‑binding, and compliance depends
on each jurisdiction’s regulatory culture and resources.

International Cooperation Agreement – A bilateral or multilateral treaty that establishes the legal framework
for mutual assistance, information exchange, and joint enforcement in AML matters. Examples include the
United Nations Convention against Corruption (UNCAC) and the European Union’s Mutual Assistance
Directive. Such agreements specify the procedures for requesting evidence, the standards for data
protection, and the scope of cooperation. A challenge is that not all jurisdictions have ratified the same
agreements, leading to a patchwork of cooperation mechanisms that can impede timely action.

Data Protection Laws – National statutes that govern the collection, storage, processing and transfer of
personal data. In the context of AML, data protection laws can affect the ability of FIUs and
law‑enforcement agencies to share information across borders. For instance, the European Union’s General
Data Protection Regulation (GDPR) imposes strict conditions on the transfer of personal data to non‑EU
countries, requiring appropriate safeguards such as Standard Contractual Clauses. This can delay the
exchange of SARs between EU FIUs and those in jurisdictions lacking an adequacy decision. Balancing
privacy rights with AML imperatives is a persistent challenge for international cooperation.

Standard Contractual Clauses (SCCs) – Legal tools that provide contractual guarantees for the protection of
personal data transferred from the European Economic Area to third‑country recipients. SCCs are often
used by multinational banks to ensure that cross‑border data transfers for AML monitoring comply with
GDPR. For example, a European bank may incorporate SCCs into its data‑sharing agreement with a
correspondent bank in Asia, thereby legitimizing the transfer of transaction data for AML analysis. The
challenge is that regulatory authorities may invalidate SCCs if they deem the recipient jurisdiction’s legal
environment insufficiently protective, requiring banks to redesign their data‑sharing frameworks.

Cryptocurrency – A digital asset that uses cryptographic techniques to secure transactions and control the
creation of new units. Cryptocurrencies such as Bitcoin and Ethereum have gained prominence as potential
vehicles for money laundering due to their pseudonymous nature and ease of cross‑border movement.
AML regulations now require virtual‑asset service providers (VASPs) to conduct KYC, monitor transactions
and file SARs. An illustrative case is the “Chainalysis” investigation that traced illicit funds from a
ransomware attack through multiple cryptocurrency wallets, ultimately leading to arrests in several
countries. The challenges include the rapid evolution of blockchain technology, the lack of universal AML
standards for VASPs, and jurisdictional differences in the classification of digital assets.

Virtual‑Asset Service Provider (VASP) – Any entity that conducts activities such as exchange between virtual
assets and fiat currency, custody of virtual assets, or operation of a trading platform. VASPs are now subject
to AML obligations in many jurisdictions, including the requirement to register with national FIUs and to
implement KYC and transaction monitoring. For example, a cryptocurrency exchange based in Malta must
adhere to the EU’s Fifth Anti‑Money Laundering Directive, which extends AML duties to VASPs. International
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cooperation is essential because virtual assets often move instantly across borders, demanding coordinated
surveillance and rapid information sharing among FIUs.

Financial Crime Typologies – The documented patterns and methods used by criminals to launder money,
finance terrorism, or evade sanctions. Typologies are compiled by bodies such as the Financial Action Task
Force, the Egmont Group and national FIUs. Familiarity with typologies enables institutions to design
detection rules that target specific risks. A typical typology is the “Use of shell companies to conceal the
ultimate beneficial owner,” which may involve layered ownership structures spanning several jurisdictions.
The challenge is that typologies evolve quickly, especially with technological advances, requiring continuous
training and system updates.

Cross‑Border Information Sharing – The exchange of AML‑related data between authorities in different
jurisdictions. This can occur through formal channels like MLA requests, informal channels such as liaison
officers, or through platforms like the Egmont Secure Web. Effective cross‑border sharing reduces
duplication of effort and accelerates investigations. For instance, a joint operation between the United
States, Canada and Mexico may involve sharing SARs, bank account details and wire‑transfer records to
dismantle a transnational drug‑trafficking network. Challenges include differing legal standards for
evidentiary admissibility, concerns over data sovereignty, and the risk of information overload.

Financial Sector Supervisory Authority – The regulator responsible for overseeing banks, securities firms,
insurers and other financial institutions within a jurisdiction. In AML matters, the supervisory authority
conducts examinations, enforces compliance and may issue penalties for violations. For example, the
Prudential Regulation Authority in the United Kingdom conducts regular AML inspections of banks and may
impose fines for inadequate transaction monitoring. International cooperation among supervisory
authorities is facilitated through bodies such as the Basel Committee on Banking Supervision, which issues
supervisory guidance on AML. A difficulty is that supervisory priorities may differ; a regulator focused on
prudential risk may allocate fewer resources to AML supervision compared with a counterpart that
emphasizes financial crime.

Financial Intelligence Analysis – The process of reviewing SARs, transaction data, and other sources to
identify patterns indicative of illicit activity. Analysts use techniques such as network analysis, clustering and
link analysis to uncover hidden relationships. A practical example is the identification of a “smurfing”
network by aggregating multiple small cash deposits across several branches of a bank, revealing a
coordinated effort to avoid reporting thresholds. Internationally, analysts may need to translate foreign
language documents, reconcile different date formats and account for varying naming conventions, all of
which increase the complexity of analysis.

Legal Cooperation Framework – The institutional arrangements that enable countries to work together on
AML investigations, including liaison officers, joint task forces, and shared databases. Effective frameworks
streamline communication, align investigative strategies and reduce duplication. For instance, the “Financial
Intelligence Unit Liaison Office” in Singapore serves as a point of contact for foreign FIUs seeking
information. The main challenges are the need for consistent funding, clear authority lines and the ability to
adapt to emerging threats.
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Risk Assessment Matrix – A tool used by compliance officers to evaluate the likelihood and impact of AML
risks across various dimensions such as customer type, product, delivery channel and geography. The matrix
helps prioritize resources and determine the level of due diligence required. An example matrix might
assign a high risk rating to a client in a high‑risk jurisdiction who conducts large cash transactions through a
non‑core product like private banking. Implementing a matrix internationally requires harmonization of risk
criteria, which can be difficult when jurisdictions have different regulatory expectations.

Financial Crime Case Study – A documented investigation that illustrates how AML controls, international
cooperation and enforcement actions combine to disrupt illicit activity. Case studies are used in training to
demonstrate best practices and highlight pitfalls. A well‑known case is the “HSBC money‑laundering
scandal,” where the bank failed to monitor high‑risk transactions involving Mexican drug cartels, leading to
a $1.9 billion fine and a deferred prosecution agreement with U.S. authorities. The case underscores the
importance of robust transaction monitoring, effective communication with FIUs, and the role of
cross‑border cooperation in uncovering systemic failures.

Transnational Organized Crime – Criminal groups that operate across national borders, engaging in
activities such as drug trafficking, human trafficking, fraud and money laundering. These groups exploit
gaps in AML regimes to move proceeds internationally. International cooperation is essential to dismantle
such networks, as no single jurisdiction can achieve comprehensive coverage. An example is the “Vory v
Zakone” network, a Russian‑origin organized crime group that uses offshore accounts and complex
corporate structures to hide illicit funds. The challenges include language barriers, differing investigative
priorities and the need for coordinated asset recovery.

Asset Recovery – The process of identifying, freezing, confiscating and ultimately returning assets that are
the proceeds of crime to the rightful owners or to the state. Asset recovery often involves multiple
jurisdictions, especially when assets are held in offshore trusts or shell companies. A practical scenario is the
seizure of luxury yachts in the United Kingdom that were purchased with proceeds from a fraud scheme
operating in Eastern Europe, followed by the repatriation of the assets to victims in the United States. The
difficulties include establishing the legal basis for seizure, navigating differing civil‑law procedures and
ensuring that recovered assets are not re‑laundered.

International Sanctions Compliance – The set of policies and procedures that multinational firms must
implement to ensure they do not engage in prohibited transactions with sanctioned parties. Compliance
programs typically include screening against multiple sanctions lists, ongoing monitoring and escalation
protocols. For example, a global shipping company must screen its charter parties against the United
Nations sanctions list, the U.S. OFAC list and the EU sanctions regime to avoid breaching any restrictions. A
major challenge is that sanctions can be imposed unilaterally, multilaterally or regionally, each with its own
legal implications and enforcement mechanisms.

Financial Crime Referral – The act of forwarding a SAR or other intelligence to law‑enforcement agencies for
further investigation. Referral decisions are based on the severity of the alleged activity, the presence of
supporting evidence and the jurisdictional authority of the receiving agency. An example is a bank that,
after detecting a pattern of wire transfers to a high‑risk jurisdiction, refers the case to the national police
cyber‑crime unit, which then coordinates with foreign counterparts. The challenge lies in ensuring that
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referrals are timely, contain sufficient detail, and respect confidentiality obligations.

International Cooperation Hotline – A dedicated communication channel that allows FIUs, law‑enforcement
agencies and regulators to exchange urgent information about emerging threats, typologies or specific
suspects. The Egmont Secure Web includes a “Hotline” feature for rapid alerts. For instance, an FIU in Kenya
may use the hotline to warn European partners about a new scheme involving fraudulent export documents
used to launder money. The effectiveness of such hotlines depends on the responsiveness of participants
and the clarity of the information shared.

Cross‑Border Regulatory Sandbox – A collaborative environment where regulators from multiple
jurisdictions test innovative AML solutions, such as AI‑driven transaction monitoring or blockchain‑based
identity verification, under controlled conditions. Sandboxes facilitate the sharing of best practices and the
development of interoperable technologies. An example is a joint sandbox between the Bank of England
and the Monetary Authority of Singapore that pilots a real‑time AML screening platform for cross‑border
payments. The primary challenge is aligning regulatory expectations and ensuring that pilot results can be
scaled across diverse legal regimes.

International AML Training Programme – Structured educational initiatives that provide professionals with
knowledge of global AML standards, typologies and cooperation mechanisms. Programs often include
modules on FATF recommendations, SAR filing, cross‑border investigations and legal frameworks.
Participants may receive certifications that are recognized by multiple jurisdictions, enhancing mobility and
consistency. A difficulty is maintaining up‑to‑date curricula in a field where regulations and criminal
techniques evolve rapidly.

Data Analytics Platform – A software solution that aggregates transaction data, customer information and
external risk data to enable advanced analytics for AML detection. Platforms may incorporate machine
learning models that adapt to new patterns. For cross‑border AML, these platforms can ingest data from
multiple jurisdictions, applying consistent risk rules. An example is a global bank that deploys a unified
analytics platform to monitor transactions across its European, Asian and American operations, using the
same detection algorithms. Challenges include data residency restrictions, differing data standards and the
need for robust governance to avoid false positives.

Financial Crime Governance – The organizational structure, policies and oversight mechanisms that ensure
an institution’s AML program is effective and compliant with all applicable regulations. Governance typically
involves a board‑level AML committee, a chief compliance officer, and the MLRO. In a multinational
corporation, governance must reconcile the requirements of each operating jurisdiction while maintaining a
unified risk appetite. The difficulty is achieving consistent oversight when subsidiaries have varying levels of
resources and local regulatory expectations.

International Asset Freeze – A legal order that prevents the movement or disposal of assets believed to be
linked to criminal activity. Asset freezes are often issued by multinational bodies such as the United Nations
Security Council, which can require all member states to block designated assets. For example, UN sanctions
against a regime may require banks worldwide to freeze the assets of designated individuals. The practical
challenge is ensuring that all financial institutions, especially those in jurisdictions with limited AML capacity,
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comply with the freeze and that the assets are not inadvertently released.

Legal Mutual Assistance Treaty – A formal agreement that outlines the procedures for requesting and
providing assistance in criminal matters, including the gathering of evidence, service of documents and
execution of searches. The treaty defines the scope of cooperation, the standards of proof required, and the
timeframes for response. An example is the “MLA Treaty” between the United Kingdom and the United
States, which streamlines requests for bank records in money‑laundering investigations. The main obstacle
is the time‑consuming nature of treaty‑based requests, which can hinder fast‑moving financial crime cases.

Correspondent Banking Risk Assessment – The evaluation performed by a correspondent bank to determine
the AML risk posed by a respondent bank. The assessment considers factors such as the respondent’s AML
controls, the jurisdiction’s risk rating, the volume of transactions and the types of services provided. A
practical example is a U.S. bank assessing a respondent bank in a Caribbean nation, assigning a high risk
score due to the respondent’s limited AML staff and the jurisdiction’s poor FATF compliance rating. The
challenge is that the assessment may be based on limited publicly available information, leading to either
over‑ or under‑estimation of risk.

International AML Working Group – A collaborative forum where experts from various jurisdictions discuss
emerging AML threats, share best practices and coordinate policy responses. Working groups may be
convened by the FATF, the Egmont Group or regional bodies such as the Asia‑Pacific Group on Money
Laundering. Participants exchange case studies, develop joint guidance and may draft recommendations for
regulatory harmonization. The difficulty is achieving consensus among diverse stakeholders with differing
legal traditions and resource capacities.

Cross‑Border Transaction Monitoring – The continuous surveillance of financial transactions that cross
national boundaries to detect suspicious patterns. Monitoring systems must be capable of aggregating data
from multiple jurisdictions, applying consistent risk rules and generating alerts that can be investigated by
analysts. For instance, a transaction monitoring system may flag a series of wire transfers from a corporate
client in Brazil to multiple beneficiaries in offshore jurisdictions, prompting a SAR filing. Challenges include
reconciling different data formats, handling multiple currencies and ensuring the system respects local
data‑privacy regulations.

International AML Compliance Programme – A comprehensive set of policies, procedures, training and
monitoring activities designed to meet AML obligations across all jurisdictions in which an organization
operates. The programme typically includes a global AML policy, localized procedures to address
country‑specific requirements, and a central governance framework. An example is a multinational bank
that implements a global AML policy aligned with FATF recommendations, while each regional office adapts
the policy to reflect local sanctions lists and reporting thresholds. The primary challenge is maintaining
consistency while accommodating local legal nuances and ensuring that the global programme remains
flexible enough to respond to emerging threats.

Financial Crime Impact Assessment – An analysis that evaluates the potential consequences of
money‑laundering activities on an organization’s reputation, financial performance, regulatory standing and
operational stability. Impact assessments help prioritize investments in AML controls and justify resource
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allocation. For example, a bank may assess that failing to detect a large-scale laundering scheme could
result in a multi‑million‑dollar fine, loss of license and severe reputational damage, prompting it to enhance
its monitoring capabilities. The difficulty lies in quantifying intangible effects such as reputational harm and
in projecting the long‑term impact of regulatory changes.

Cross‑Border Enforcement Action – A coordinated operation by law‑enforcement agencies in two or more
countries to investigate, arrest, prosecute or seize assets related to money laundering. Enforcement actions
may involve simultaneous raids, coordinated press releases and shared forensic analysis. An illustration is
the “Operation Car Wash” investigation that uncovered a massive bribery and money‑laundering scheme
involving construction firms in Brazil, with subsequent cooperation from U.S., Swiss and Portuguese
authorities to seize assets and prosecute individuals. The challenge is aligning legal authorities, evidentiary
standards and operational timelines across jurisdictions.

International AML Auditing Standard – A set of criteria used by auditors to assess the effectiveness of an
organization’s AML controls. Standards may be issued by bodies such as the International Organization of
Supreme Audit Institutions (INTOSAI) or by professional accounting associations. Audits evaluate policies,
procedures, transaction monitoring systems, SAR filing processes and governance structures. For instance,
an external audit may verify that a bank’s AML program complies with FATF recommendations, that SARs
are filed within required timeframes, and that the MLRO maintains proper documentation. The challenge is
that auditors must possess sufficient expertise in both financial regulations and the technical aspects of
AML systems, which can be scarce in some regions.

Cross‑Border AML Reporting Threshold – The monetary value above which transactions must be reported to
authorities, which may differ between jurisdictions. While many countries adopt a threshold of USD 10,000
for cash transactions, others use higher or lower limits, or apply different thresholds for electronic transfers.
A multinational bank must configure its monitoring system to recognize and apply each jurisdiction’s
threshold, ensuring that no required report is missed. The difficulty is that thresholds may be adjusted
frequently, and the bank must keep its systems updated in real time to remain compliant.

International AML Knowledge Base – A curated repository of AML resources, including guidance
documents, typology reports, regulatory updates and case law. Knowledge bases are used by compliance
professionals to stay informed about evolving threats and regulatory expectations. An example is a
cloud‑based platform that aggregates FATF recommendations, national AML legislation, and recent SAR
filing statistics, allowing analysts to search for relevant information when investigating a case. The challenge
is ensuring that the knowledge base remains current, accurate and accessible across different languages
and jurisdictions.

Legal Obligation to Report – The statutory duty, imposed by national law, that requires certain entities
(typically financial institutions, accountants, lawyers and real‑estate agents) to submit SARs when they
suspect money laundering. Failure to comply can result in civil penalties, criminal prosecution, or loss of
license. For instance, a law firm in Canada must file a SAR if it becomes aware of a client’s attempt to
conceal the source of funds used to purchase a property. The challenge for cross‑border operations is that
the definition of “suspicion” and the scope of reporting obligations vary, potentially leading to gaps or
over‑reporting.
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International AML Enforcement Agency – A national body tasked with investigating and prosecuting
money‑laundering offenses, often empowered to coordinate with foreign law‑enforcement agencies.
Examples include the U.S. Department of Justice’s Money Laundering and Asset Recovery Section (MLARS)
and the United Kingdom’s National Crime Agency (NCA). These agencies may issue subpoenas, seize assets
and cooperate with foreign counterparts through MLA requests. A difficulty is that agencies may prioritize
different types of financial crime, influencing the allocation of resources for AML investigations.

Cross‑Border Financial Crime Strategy – A high‑level plan that outlines an organization’s approach to
detecting, preventing and responding to money‑laundering threats that span multiple jurisdictions. The
strategy includes objectives such as harmonizing KYC standards, integrating global transaction monitoring,
and establishing liaison relationships with foreign FIUs. An example is a global insurance firm that adopts a
cross‑border strategy to monitor premium payments, policy issuance and claims for signs of illicit activity,
leveraging a centralized analytics platform and regional compliance teams. The challenge is aligning the
strategy with diverse regulatory environments while maintaining operational efficiency.

International AML Compliance Checklist – A practical tool that lists the essential steps an organization must
take to meet AML obligations across jurisdictions. Items may include registration with local FIUs,
implementation of K
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