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Undergraduate Certificate in German HGB Taxation

Tax Accounting in Germany

HGB (Handelsgesetzbuch) is the German Commercial Code that governs the financial reporting and taxation
of businesses in Germany. It is important to understand the key terms and vocabulary related to HGB
taxation to effectively navigate the German tax system.

1. Bilanz (Balance Sheet): The Bilanz is a financial statement that provides an overview of a company's assets,
liabilities, and equity at a specific point in time. It is used to determine the financial position of a company
and is required for HGB taxation purposes.

Example: A company's Bilanz would include assets such as cash, investments, and property, as well as
liabilities such as loans and accounts payable.

2. Gewinn-und-Verlustrechnung (Income Statement): The Gewinn-und-Verlustrechnung is a financial
statement that reports a company's revenues, expenses, and profits or losses over a specific period of time.
It is used to determine the taxable income of a company for HGB taxation purposes.

Example: A company's Gewinn-und-Verlustrechnung would include revenues from the sale of goods or
services, as well as expenses such as cost of goods sold, salaries, and taxes.

3. Betriebsausgaben (Business Expenses): Betriebsausgaben are expenses incurred by a business in the
course of its operations. These expenses are deductible for HGB taxation purposes, reducing the taxable
income of a company.

Example: Betriebsausgaben include expenses such as rent, utilities, salaries, and office supplies.

4. AfA (Absetzung für Abnutzung): AfA is the German term for depreciation, which is the process of
allocating the cost of a long-term asset over its useful life. AfA is deductible for HGB taxation purposes,
reducing the taxable income of a company.

Example: AfA would be applied to assets such as property, equipment, and vehicles.

5. Gewerbesteuer (Trade Tax): Gewerbesteuer is a tax on the profits of a business in Germany. It is levied by
municipalities and is based on the Gewerbeertrag, or business taxable income.

Example: A company with a Gewerbeertrag of €100,000 would be subject to Gewerbesteuer at the
applicable rate for its municipality.

6. Körperschaftsteuer (Corporate Income Tax): Körperschaftsteuer is a tax on the profits of corporations in
Germany. It is levied at a flat rate of 15% on the taxable income of a corporation.

Example: A corporation with a taxable income of €100,000 would be subject to Körperschaftsteuer of
€15,000.
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7. Einkommensteuer (Income Tax): Einkommensteuer is a tax on the income of individuals in Germany. It is
levied at progressive rates based on the taxable income of an individual.

Example: An individual with a taxable income of €50,000 would be subject to Einkommensteuer at the
applicable rate.

8. Umsatzsteuer (Value Added Tax): Umsatzsteuer is a tax on the sale of goods and services in Germany. It is
levied at a rate of 19% on the majority of transactions, with a reduced rate of 7% for certain items such as
food and books.

Example: A company selling a product for €100 would be subject to Umsatzsteuer of €19.

9. Vorsteuer (Input Tax): Vorsteuer is the Umsatzsteuer paid by a business on the purchase of goods and
services that are used for the purpose of its taxable supplies. It is deductible for HGB taxation purposes,
reducing the taxable income of a company.

Example: A company that pays Umsatzsteuer of €1,000 on the purchase of goods and services and
generates taxable supplies of €10,000 would be entitled to deduct Vorsteuer of €1,000.

10. Steuerbilanz (Tax Balance Sheet): The Steuerbilanz is a financial statement that is used for HGB taxation
purposes. It is prepared in accordance with the rules of the HGB and is used to determine the taxable
income of a company.

Example: A company's Steuerbilanz would include the same items as its Bilanz, but would be prepared in
accordance with the rules of the HGB for taxation purposes.

In conclusion, understanding the key terms and vocabulary related to HGB taxation is crucial for effectively
navigating the German tax system. From the Bilanz and Gewinn-und-Verlustrechnung to Umsatzsteuer and
Steuerbilanz, these terms form the foundation of HGB taxation and are essential for any business or
individual operating in Germany. By understanding these terms and their practical applications, you can
ensure that you are in compliance with HGB taxation rules and avoid any potential penalties or fines.

Practical Application:

* Prepare a Bilanz and Gewinn-und-Verlustrechnung in accordance with the rules of the HGB for a German
business
* Calculate the Betriebsausgaben and AfA for a German business
* Determine the Gewerbesteuer and Körperschaftsteuer for a German corporation
* Calculate the Einkommensteuer for an individual in Germany
* Determine the Umsatzsteuer and Vorsteuer for a German business

Challenges:

* Keeping up with changes to HGB taxation rules and regulations
* Ensuring compliance with HGB taxation rules and avoiding penalties or fines
* Preparing and filing accurate and timely tax returns in accordance with HGB taxation rules
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* Understanding the complex interactions between different taxes, such as Umsatzsteuer and Vorsteuer
* Navigating the German tax system, which can be complex and difficult to understand for non-native
speakers.
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