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Undergraduate Certificate in German HGB Taxation

Tax Disputes and Litigation in Germany

In this explanation, we will discuss key terms and vocabulary related to tax disputes and litigation in
Germany, which are crucial in the Undergraduate Certificate in German HGB Taxation.

HGB: The German Commercial Code (Handelsgesetzbuch) is a collection of laws that governs commercial
transactions in Germany. It includes provisions related to commercial accounting, partnerships, and
corporations.

Tax Disputes: Tax disputes arise when there is a disagreement between a taxpayer and the tax authorities
regarding the amount of tax owed. This can occur due to differing interpretations of tax laws, errors in tax
returns, or failure to comply with tax obligations.

Tax Litigation: Tax litigation is the legal process of resolving tax disputes through the courts. It involves filing
a lawsuit against the tax authorities to challenge their assessment of taxes owed.

Finanzgericht: The Finanzgericht (Financial Court) is the court responsible for hearing tax disputes in
Germany. There are 18 Finanzgerichte in Germany, one in each federal state.

Bundesfinanzhof: The Bundesfinanzhof (Federal Finance Court) is the highest court in Germany for tax
matters. It hears appeals from the Finanzgerichte and provides guidance on tax laws.

Einsprüche: An Einsprüche (objection) is a formal objection to a tax assessment. It must be filed within one
month of receiving the assessment and sets out the taxpayer's reasons for disputing the assessment.

Klage: A Klage (lawsuit) is a legal action filed against the tax authorities to challenge a tax assessment. It
must be filed within three months of receiving the decision on the Einsprüche.

Revision: A Revision (appeal) is a request to the Bundesfinanzhof to review a decision made by the
Finanzgericht. It must be filed within one month of receiving the decision on the Klage.

Steuererklärung: A Steuererklärung (tax return) is a document that taxpayers must submit to the tax
authorities to report their income and calculate their tax liability.

Steuerbescheid: A Steuerbescheid (tax assessment) is a decision made by the tax authorities regarding the
amount of tax owed by a taxpayer. It is based on the information provided in the Steuererklärung.

Steuerprüfung: A Steuerprüfung (tax audit) is an examination of a taxpayer's records and financial
transactions by the tax authorities to ensure compliance with tax laws.

Hinzuschätzung: Hinzuschätzung (additional assessment) is a procedure where the tax authorities estimate
the taxable income of a taxpayer based on available evidence, when the taxpayer's records are incomplete
or inaccurate.
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Strafverfahren: A Strafverfahren (criminal procedure) is initiated when there is evidence of tax fraud or other
criminal tax violations. It can result in fines, imprisonment, or both.

Betriebsprüfung: A Betriebsprüfung (business audit) is a tax audit focused on businesses. It involves a
thorough examination of a business's financial records and transactions to ensure compliance with tax laws.

Umsatzsteuer: Umsatzsteuer (value-added tax or VAT) is a consumption tax levied on the sale of goods and
services. It is a significant source of revenue for the German government.

Lohnsteuer: Lohnsteuer (income tax withheld from employment income) is a tax withheld by employers
from their employees' wages. It is based on the employee's income and personal circumstances.

Einkommensteuer: Einkommensteuer (income tax) is a tax levied on the income of individuals and
businesses. It is based on the taxpayer's income and personal circumstances.

Körperschaftsteuer: Körperschaftsteuer (corporate tax) is a tax levied on the profits of corporations. It is
based on the corporation's income and is separate from the income tax paid by its shareholders.

In conclusion, this explanation has covered key terms and vocabulary related to tax disputes and litigation
in Germany. Understanding these terms is essential for success in the Undergraduate Certificate in German
HGB Taxation. By becoming familiar with these concepts, learners can navigate the complexities of the
German tax system and effectively manage tax disputes and litigation. Challenges may arise, but with a solid
understanding of these terms, learners can approach them with confidence and clarity.
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