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Postgraduate Certificate in Farm Succession Planning (United Kingdom)

Legal Considerations in Farm Succession

Agricultural Tenancy
Related terms: farm business tenancy, assured tenancy
Explanation: An agricultural tenancy is a contractual arrangement where land is let to a tenant for farming
purposes. In the UK, the Farm Business Tenancy (FBT) introduced by the 2015 Farm Business Tenancy Act
replaced the previous assured agricultural tenancy system. The tenant (often a successor) gains rights to
manage the farm, while the landlord retains ownership of the land. The tenancy can be for a fixed term or
periodic, and it may include provisions for rent reviews, break clauses, and succession options.
Example: A farmer retires and transfers the tenancy to his daughter, who becomes the new tenant under an
FBT. The lease specifies that the rent will be reviewed every five years based on market rates.
Practical application: When planning succession, the outgoing farmer must assess whether the existing
tenancy allows for a smooth transfer of the lease to the heir, and whether any consent from the landlord is
required.
Challenges: Landlords may be reluctant to grant a new tenancy to a successor, especially if they doubt the
successor’s experience. Additionally, rent reviews can create financial uncertainty for the new farm operator.

Asset Valuation
Related terms: farm appraisal, market value, fair market value
Explanation: Asset valuation is the process of determining the monetary worth of a farm’s tangible and
intangible assets, including land, buildings, livestock, machinery, and goodwill. Accurate valuation is
essential for tax planning, inheritance calculations, and equitable division among heirs. Professional
appraisers use methods such as comparable sales, income capitalization, and cost approaches.
Example: Prior to succession, a farm’s land is valued at £2.5 million based on recent sales of similar parcels,
while the herd of cattle is valued at £500 000 using market prices.
Practical application: The valuation informs the amount of inheritance tax (IHT) due and helps decide
whether the successor will purchase the assets outright, assume debt, or receive a combination of cash and
assets.
Challenges: Valuations can fluctuate due to market volatility, weather events, or policy changes, making it
difficult to lock in a definitive figure for succession planning.

Board of Trade Regulations
Related terms: UK Export Controls, agricultural imports
Explanation: The Board of Trade, now part of the Department for Business and Trade, sets regulations
governing the export and import of agricultural goods. While not directly a succession issue, compliance
affects the farm’s commercial operations and can influence the attractiveness of the business to successors.
Example: A farm that exports organic produce to the EU must adhere to phytosanitary certifications; any
lapse could jeopardise export contracts.
Practical application: Successors need to understand regulatory obligations to maintain market access and
avoid penalties.
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Challenges: Post‑Brexit regulatory divergence can create additional compliance burdens, and changes may
occur with little notice.

Business Transfer Relief (BTR)
Related terms: inheritance tax relief, agricultural relief
Explanation: Business Transfer Relief reduces the inheritance tax liability when a farm business is passed to a
direct descendant. BTR allows the transfer of assets at a reduced tax rate, provided certain conditions are
met, such as the business being a going concern and the recipient continuing the farming activity for at
least five years.
Example: A father transfers his 150‑acre arable farm to his son; the value of the business is £3 million. With
BTR, the taxable value is reduced to £1.5 million, halving the IHT due.
Practical application: Incorporating BTR into succession plans can preserve capital for reinvestment and
avoid forced sales of assets.
Challenges: The relief is subject to strict eligibility criteria; failure to meet the continuity requirement can
result in loss of the relief and a substantial tax bill.

Capital Gains Tax (CGT) Planning
Related terms: disposal, asset disposal relief, rollover relief
Explanation: Capital Gains Tax arises when farm assets are sold or transferred for more than their base cost.
Succession planning often involves strategies to minimise CGT, such as using rollover relief to defer tax
when assets are transferred in exchange for other assets of like value, or claiming agricultural property relief
which can reduce CGT on qualifying land.
Example: A farmer sells a portion of his land to fund a buy‑out of his sibling’s share; by applying rollover
relief, the gain is deferred until the new owner disposes of the land.
Practical application: Early identification of potential CGT events allows the family to structure transactions
to preserve wealth.
Challenges: Mis‑timing of disposals or failure to claim available reliefs can lead to unexpected tax liabilities.

Co‑ownership Agreements
Related terms: joint tenancy, tenancy in common, partnership deed
Explanation: Co‑ownership agreements set out the rights and responsibilities of multiple owners of farm
land or businesses. They define profit sharing, decision‑making processes, dispute resolution mechanisms,
and exit strategies. These agreements are crucial when siblings inherit equal shares or when a spouse
retains a stake after a primary farmer’s death.
Example: Three siblings inherit equal shares of a dairy farm; a co‑ownership agreement stipulates that any
sale of the farm requires unanimous consent, and outlines a buy‑out formula based on current market
value.
Practical application: Clear co‑ownership terms prevent family disputes and facilitate smooth transitions.
Challenges: Changing circumstances, such as differing levels of involvement or financial capacity, can strain
the agreement, requiring renegotiation or mediation.

Corporate Farming Structures
Related terms: limited company, LLP, family trust
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Explanation: Converting a farm into a corporate entity can provide tax efficiency, limited liability, and
succession flexibility. Common structures include limited companies, limited liability partnerships (LLPs), and
family trusts. Each offers distinct benefits for ownership transfer, profit distribution, and protection of
personal assets.
Example: A farm is incorporated as a limited company; shares are gradually transferred to the next
generation, allowing the founder to retain control while reducing IHT exposure.
Practical application: Corporate structures enable the use of share‑based succession, facilitating gradual
transfer of ownership without disrupting farm operations.
Challenges: Incorporation introduces additional administrative burdens, regulatory compliance, and
potential loss of certain agricultural reliefs.

Deed of Variation
Related terms: will amendment, inheritance tax planning
Explanation: A deed of variation is a legal instrument that allows beneficiaries to alter the distribution of a
deceased’s estate, provided the change is made within two years of death. It can be used to redirect assets
to a lower‑taxed heir or to a trust, thereby reducing inheritance tax.
Example: A farmer’s will leaves the entire estate to his eldest son, but a deed of variation is executed to
allocate a portion to a charitable trust, lowering the IHT liability.
Practical application: The deed offers flexibility to adapt succession plans after death, accommodating
changes in family circumstances.
Challenges: All affected parties must consent, and the variation must be properly documented to be
effective for tax purposes.

Divisible vs. Indivisible Assets
Related terms: jointly owned assets, partition, asset segregation
Explanation: Farm assets can be classified as divisible (easily split, such as cash or livestock) or indivisible
(hard to split, such as a single farmhouse). Understanding this distinction is vital when allocating assets
among heirs, as indivisible assets may require valuation, sale, or buy‑out arrangements.
Example: A farm has one barn that cannot be divided; the heirs agree that one will buy the other's share
based on an independent valuation.
Practical application: Proper categorisation assists in creating realistic succession scenarios that avoid forced
sales or inequitable outcomes.
Challenges: Emotional attachment to indivisible assets can complicate negotiations, and market conditions
may affect the feasibility of a buy‑out.

Estate Duty (Inheritance Tax) Threshold
Related terms: nil‑rate band, residence nil‑rate band, tax reliefs
Explanation: In the UK, inheritance tax is payable on estates exceeding the nil‑rate band (£325,000 as of
2023) plus the residence nil‑rate band (up to £175,000). Assets above these thresholds are taxed at 40 %,
though reliefs such as BTR can reduce the charge. Understanding the threshold is essential for effective
succession planning.
Example: A farm estate valued at £1.2 million exceeds the combined thresholds; without reliefs, the taxable
portion would be £700,000, resulting in £280,000 IHT.
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Practical application: Early planning can employ gifting, trusts, or business reliefs to keep the estate below
the threshold.
Challenges: Legislative changes to thresholds or reliefs can alter the tax position unexpectedly.

Family Trusts
Related terms: settlement, discretionary trust, protective trust
Explanation: A family trust holds farm assets for the benefit of designated beneficiaries, providing control
over how and when assets are distributed. Trusts can protect assets from creditors, reduce tax exposure, and
facilitate staged succession.
Example: A farmer establishes a discretionary trust, naming his children as beneficiaries; the trust owns the
farm land, and income is distributed to support the children’s education.
Practical application: Trusts enable the founder to retain influence while ensuring the farm remains within
the family across generations.
Challenges: Trusts are subject to complex tax rules, including periodic charges and potential loss of certain
agricultural reliefs; professional advice is essential.

Farm Business Tenancy (FBT)
Related terms: agricultural tenancy, leasehold, tenancy agreement
Explanation: The Farm Business Tenancy, introduced by the 2015 Farm Business Tenancy Act, supersedes the
assured agricultural tenancy system. An FBT provides a flexible, market‑oriented lease for farm businesses,
allowing for easier succession and tenancy transfers. It includes provisions for rent reviews, break clauses,
and the ability to assign the tenancy to a successor with landlord consent.
Example: A farmer assigns his FBT to his son, who steps into the lease with the same terms, subject to a rent
review after three years.
Practical application: The FBT framework simplifies the legal transfer of farming operations, supporting
continuity across generations.
Challenges: Landlords may impose conditions on assignment, and tenants must ensure compliance with the
tenancy’s break and notice periods to avoid penalties.

Gift with Reservation of Benefit (GWRB)
Related terms: taxable gift, inheritance tax avoidance
Explanation: A GWRB occurs when an asset is gifted but the donor retains a benefit from it, such as
continued use of a property. For tax purposes, HMRC may treat the gift as a deemed disposition, triggering
inheritance tax.
Example: A farmer gifts a field to his daughter but continues to farm it under a lease; HMRC may deem the
transfer ineffective for IHT purposes.
Practical application: Understanding GWRB helps avoid unintended tax liabilities when attempting to reduce
estate value.
Challenges: The subtle nature of retained benefits can lead to disputes with tax authorities; careful drafting
of agreements is required.

Ground Lease
Related terms: leasehold, long‑term lease, agricultural lease
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Explanation: A ground lease is a long‑term lease of land, typically for 99 years or more, where the tenant
develops or operates a farm while paying rent to the landowner. Ground leases can be used to separate
land ownership from farming operations, facilitating succession without transferring title.
Example: An elderly farmer retains ownership of the land but grants a 99‑year ground lease to his son, who
runs the farm and pays an annual rent.
Practical application: Ground leases provide a mechanism to keep land in the family while allowing the next
generation to manage the farm.
Challenges: Lease terms must be carefully negotiated to prevent rent escalations that could become
burdensome for the successor.

Inheritance Tax (IHT) Planning
Related terms: tax efficient transfer, lifetime gifts, reliefs
Explanation: IHT planning involves structuring the farm’s assets to minimise the tax payable on death.
Strategies include using BTR, making lifetime gifts within the annual exemption (£3,000), establishing trusts,
and leveraging agricultural reliefs. The goal is to preserve the farm’s value for the next generation.
Example: A farmer gifts £150,000 of shares in the farm company to each child over several years, using the
annual exemption and BTR to reduce the eventual IHT bill.
Practical application: A comprehensive IHT plan aligns with the succession timetable, ensuring that cash is
available to pay any tax due without forcing asset sales.
Challenges: The interaction of multiple reliefs can be complex; changes in tax law may invalidate previously
effective strategies.

Joint Tenancy
Related terms: tenancy in common, right of survivorship, co‑ownership
Explanation: Joint tenancy is a form of co‑ownership where two or more parties hold equal shares with the
right of survivorship; upon death of one owner, the remaining owners automatically inherit the deceased’s
share. This can simplify succession but may also bypass the wishes expressed in a will.
Example: Two brothers own a farm as joint tenants; when one dies, his share passes automatically to the
surviving brother, regardless of the deceased’s will.
Practical application: Joint tenancy can be used deliberately to ensure seamless transfer of farm ownership
to a chosen successor.
Challenges: It may cause unintended inheritance outcomes, especially if the surviving owner wishes to retain
the farm for a different heir.

Land Registry Title Transfer
Related terms: registration, conveyancing, title deed
Explanation: Title transfer at the Land Registry records the legal change of ownership of farm land. The
process involves submitting a transfer deed, paying stamp duty land tax (SDLT), and updating the register.
Accurate registration is essential for establishing clear ownership for succession.
Example: After the father’s death, his son files a transfer deed with the Land Registry, paying the applicable
SDLT, and becomes the registered owner of the farm’s 200 acres.
Practical application: Prompt registration avoids disputes and ensures the successor can mortgage or lease
the land if needed.
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Challenges: Delays in registration can impede financing, and incorrect documentation may lead to legal
challenges.

Leasehold Extension
Related terms: lease renewal, right to renew, lease term
Explanation: Extending a leasehold provides additional years to a farm tenancy, increasing security for the
successor. Under the Leasehold Reform Act, tenants may acquire a right to extend the lease, subject to
payment of a premium based on the lease’s value.
Example: A tenant with a 30‑year lease negotiates a 25‑year extension, paying a premium calculated by an
independent valuer.
Practical application: Longer lease terms make the farm more attractive to successors and lenders.
Challenges: Premiums can be substantial, and landlord consent is required; failure to secure an extension
may limit the successor’s options.

Life Interest Trust
Related terms: interest in possession, remainder beneficiary, trust deed
Explanation: A life interest trust grants a beneficiary (often the surviving spouse) the right to receive income
from farm assets during their lifetime, while the capital passes to remainder beneficiaries (usually children)
upon death. This arrangement can protect the farm from estate taxes while ensuring ongoing support.
Example: A farmer sets up a life interest trust, allowing his wife to receive rental income from the farm for
life, after which the land passes to their two children.
Practical application: The trust provides financial security for the surviving spouse and preserves the farm for
the next generation.
Challenges: The trust may be subject to periodic inheritance tax charges, and the income generated may be
insufficient to cover living costs.

Livestock Transfer Rules
Related terms: animal health certificates, livestock valuation, biosecurity
Explanation: When livestock are transferred as part of succession, specific regulations concerning animal
health, disease control, and valuation must be complied with. The Animal and Plant Health Agency (APHA)
requires health certificates for movements, and the value of livestock must be reflected in the estate
valuation.
Example: A farmer transfers his herd of 150 cattle to his son; each animal is tagged, and a health certificate
is issued to satisfy APHA requirements.
Practical application: Proper documentation ensures the continuity of farm operations and avoids penalties.
Challenges: Disease outbreaks can restrict movement, and accurate valuation of livestock can be
contentious.

Mortgage Assignment
Related terms: lien, loan assumption, security interest
Explanation: Mortgage assignment involves transferring the existing farm mortgage from the outgoing
farmer to the successor. The lender’s consent is typically required, and the successor may need to meet
credit criteria. Assigning the mortgage can avoid the need for a new loan and preserve favorable interest
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rates.
Example: The father’s bank agrees to assign the £500,000 mortgage to his daughter, who assumes the debt
and continues repayments.
Practical application: This approach reduces transaction costs and facilitates a smoother succession.
Challenges: Lenders may impose higher rates or require additional security; failure to secure assignment
could force the sale of assets to repay the loan.

Notional Value of Family Business
Related terms: valuation, goodwill, intangible assets
Explanation: The notional value represents the perceived worth of a farm business beyond its tangible
assets, including goodwill, brand reputation, and customer relationships. While not always reflected in
statutory valuations, it influences negotiations and tax calculations.
Example: A dairy farm’s notional value is estimated at £300,000 based on its long‑standing contracts with
local processors.
Practical application: Recognising notional value helps ensure fair compensation for heirs who may not be
directly involved in day‑to‑day operations.
Challenges: Quantifying intangible assets can be subjective, leading to disputes among beneficiaries.

Parental Gift Planning
Related terms: annual exemption, lifetime allowance, tax efficient transfer
Explanation: Parental gift planning involves making use of the annual inheritance tax exemption (currently
£3,000) and other allowances to gradually reduce the farm’s estate value during the donor’s lifetime. Gifts
must be documented and may be subject to a seven‑year rule for IHT purposes.
Example: A farmer gifts £3,000 of farm shares to each child each tax year, thereby reducing the eventual
estate value.
Practical application: Systematic gifting can minimise the IHT burden and provide heirs with early access to
assets.
Challenges: Gifts that exceed the exemption may attract IHT if the donor dies within seven years; careful
timing is essential.

Partnership Deed
Related terms: farm partnership, LLP agreement, profit sharing
Explanation: A partnership deed outlines the terms under which individuals jointly own and operate a farm.
It defines capital contributions, profit and loss allocation, decision‑making authority, and exit provisions.
Partnerships are common when siblings inherit equal shares.
Example: Two brothers form a partnership to run their inherited farm; the deed specifies that each
contributes 50 % of capital and shares profits equally.
Practical application: The deed provides a legal framework that can prevent disputes and facilitate smooth
operation.
Challenges: Differences in vision or commitment levels can strain the partnership, requiring mediation or
restructuring.

Periodic Charges on Trusts
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Related terms: ten-year charge, inheritance tax, trust settlement
Explanation: Trusts that hold farm assets may be liable for periodic inheritance tax charges every ten years
(the “ten‑year charge”). The charge is calculated on the value of the trust assets, less any available reliefs.
This ensures that tax is collected on wealth held in trust over time.
Example: A family trust holding farm land is assessed for a ten‑year charge of 6 % on its net value at the end
of the tax year.
Practical application: Anticipating periodic charges enables trustees to budget for tax payments and avoid
cash flow problems.
Challenges: The charge can be substantial, especially if the farm’s value has increased; failure to pay can
result in penalties and loss of assets.

Plant Breeders’ Rights (PBR)
Related terms: intellectual property, seed certification, agricultural innovation
Explanation: Plant Breeders’ Rights protect the intellectual property of new plant varieties. If a farm
cultivates protected varieties, the rights holder may receive royalties, influencing the farm’s profitability and
succession value.
Example: A farm growing a patented wheat variety pays annual royalties to the breeder; these costs must be
accounted for in the farm’s financial statements.
Practical application: Understanding PBR obligations ensures that successors are aware of ongoing costs
and potential revenue streams from proprietary varieties.
Challenges: Non‑compliance can lead to legal action and financial penalties; negotiating licence agreements
can be complex.

Probate Process
Related terms: executor, estate administration, letters of administration
Explanation: Probate is the legal process of proving a will and administering the deceased’s estate. It
involves validating the will, identifying assets, paying debts, and distributing the remainder to beneficiaries.
The process can be lengthy, affecting the speed of succession.
Example: After a farmer’s death, the executor applies for probate, gathers the farm’s title deeds, and
prepares an inventory for tax purposes.
Practical application: Efficient probate management ensures that the farm can be transferred or operated
without undue delay.
Challenges: Complex asset structures, disputes among heirs, or missing documentation can prolong
probate, potentially jeopardising farm continuity.

Qualified Agricultural Property Relief (QAP Relief)
Related terms: agricultural relief, CGT exemption, qualifying land
Explanation: QAP Relief provides a CGT exemption on the sale of qualifying agricultural property, such as
farmland used for agricultural purposes. To qualify, the land must be actively used for farming, and the
owner must be a “qualifying person” (e.g., a farmer, tenant, or a person who has a business interest in the
land).
Example: A farmer sells 50 acres of arable land that has been in agricultural use for ten years; the sale is
exempt from CGT under QAP Relief.
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Practical application: Leveraging QAP Relief can reduce tax liabilities when restructuring farm assets during
succession.
Challenges: The relief does not apply to land used for non‑agricultural purposes, and improper classification
can lead to unexpected CGT charges.

Right of First Refusal (ROFR)
Related terms: pre‑emptive right, land sale, succession clause
Explanation: A ROFR clause gives a designated party, often a family member or co‑owner, the first
opportunity to purchase farm land before it is offered to external buyers. This can protect the farm from
unwanted third‑party acquisition.
Example: A farm’s partnership deed includes a ROFR that allows any sibling to purchase the departing
partner’s share before it is sold to an outside party.
Practical application: ROFR clauses help maintain family control over the farm and support succession
objectives.
Challenges: Exercising the ROFR may require rapid financing, and disagreements over price can lead to
disputes.

Section 103 Relief
Related terms: CGT relief, agricultural property, tax exemption
Explanation: Section 103 of the Taxation of Chargeable Gains Act provides CGT relief for the disposal of
agricultural property that qualifies for agricultural relief. The relief can reduce the taxable gain to zero,
provided the land meets the qualifying criteria.
Example: An owner disposes of a farm that has been used for crop production for more than five years; the
gain is exempt under Section 103.
Practical application: Applying Section 103 can significantly lower CGT exposure when transferring farm
assets to the next generation.
Challenges: The land must be demonstrably used for agriculture, and any change in use prior to disposal
can disqualify the relief.

Succession Planning Workshop
Related terms: facilitated session, stakeholder engagement, action plan
Explanation: A succession planning workshop brings together farm owners, family members, advisors, and
legal professionals to map out the transition process. It includes risk assessment, timeline development, and
identification of required legal documents.
Example: A farm conducts a half‑day workshop where the father outlines his vision, the son raises concerns,
and an attorney drafts a succession roadmap.
Practical application: Workshops foster open communication, clarify expectations, and produce a concrete
plan that can be executed.
Challenges: Emotional dynamics may hinder frank discussion; professional facilitation is often needed to
keep the session productive.

Taxable Lifetime Gifts
Related terms: seven‑year rule, IHT charge, gifting strategy
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Explanation: Gifts made during a donor’s lifetime become potentially taxable if the donor dies within seven
years of the gift. The value of such gifts is added back to the estate for IHT purposes, subject to taper relief,
which reduces the tax rate the longer the period between gift and death.
Example: A farmer gifts £200,000 of farm equipment to his daughter; he dies four years later, so the gift is
subject to IHT at 40 % reduced by taper relief (e.g., 32 %).
Practical application: Monitoring the timing of gifts helps avoid unexpected tax liabilities.
Challenges: Unforeseen death can trigger large IHT charges; careful planning and use of exemptions are
essential.

Trustee Powers and Duties
Related terms: fiduciary duty, discretionary authority, trust administration
Explanation: Trustees are responsible for managing trust assets in the best interests of beneficiaries,
adhering to the terms of the trust deed, and complying with tax and reporting obligations. Their powers
may include buying, selling, investing, and distributing income.
Example: The trustees of a family farm trust decide to lease part of the land to a renewable energy
developer, generating income for beneficiaries.
Practical application: Clearly defined trustee powers enable proactive management of farm assets,
supporting long‑term succession goals.
Challenges: Conflicts of interest, lack of farming expertise among trustees, and regulatory compliance can
impede effective administration.

Transfer of Incorporation Shares
Related terms: share purchase, share transfer, company law
Explanation: When a farm is incorporated, succession often involves transferring shares rather than the
underlying land. Share transfer must comply with company law, including board approval, pre‑emptive
rights, and filing with Companies House. The transaction may trigger stamp duty land tax (SDLT) on the
consideration paid.
Example: A father sells 60 % of the farm’s shares to his son for £1.2 million, using a share purchase
agreement and paying the applicable SDLT.
Practical application: Share transfers can be more tax‑efficient than land sales, preserving the continuity of
farm operations.
Challenges: Valuation disputes, minority shareholder rights, and potential loss of agricultural reliefs if the
company ceases farming activities.

Use of Agricultural Holdings Act 1986
Related terms: tenancy rights, farm tenancy, statutory provisions
Explanation: The Agricultural Holdings Act 1986 governs assured agricultural tenancies, providing security
of tenure, rent review mechanisms, and succession rights. Although largely superseded by the FBT, some
historic tenancies still fall under its provisions, affecting succession options.
Example: A farmer with an assured tenancy from 1990 retains the right to assign the tenancy to his heir,
subject to landlord consent under the 1986 Act.
Practical application: Understanding the Act’s provisions can open pathways for transferring tenancy rights
without renegotiating terms.
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Challenges: Landlords may be reluctant to consent, and the Act’s complex clauses require legal
interpretation.

Valuation Discount for Family Transfers
Related terms: gift discount, market value adjustment, tax relief
Explanation: HMRC may apply a discount to the market value of assets transferred between family members
for tax purposes, reflecting the reduced consideration often given in familial transactions. The discount is
typically 10 % of the market value, but must be substantiated.
Example: A farmer transfers a parcel of land valued at £500,000 to his son; HMRC allows a 10 % discount,
treating the transfer value as £450,000 for IHT calculations.
Practical application: Applying the discount can lower the taxable estate and reduce IHT liability.
Challenges: The discount is not automatic; documentation must demonstrate the genuine family
relationship and the reasonableness of the valuation.

Veterinary Medicines Regulation
Related terms: Veterinary Medicines Directive, animal health, compliance
Explanation: Regulations governing the use of veterinary medicines affect farm operations, especially during
succession when new management may need to update compliance procedures. The Veterinary Medicines
Directive requires proper record‑keeping, prescription, and disposal of medicines.
Example: The successor implements a new logbook system to track antibiotic usage, complying with the
latest regulations.
Practical application: Ensuring compliance avoids penalties and maintains the farm’s reputation with buyers
and regulators.
Challenges: Transition periods can lead to lapses in record‑keeping, and training new staff on regulatory
requirements may be costly.

Will Substitution
Related terms: codicil, testamentary amendment, probate
Explanation: Will substitution involves replacing an existing will with a new one, often to reflect changes in
family circumstances or business structures. The new will must be executed with the same formalities as the
original to be valid.
Example: After his youngest child reaches adulthood, a farmer revokes his prior will and executes a new will
that includes provisions for that child’s share of the farm.
Practical application: Regularly reviewing and updating the will ensures that succession intentions remain
current and legally enforceable.
Challenges: Failure to properly revoke the old will can result in conflicting provisions, leading to litigation
and delays in estate administration.

Read online: https://certificates.HealthCareCourses.org.uk/glossaries/
5374289/legal-considerations-in-farm-succession

HealthCareCourses (An LSIB brand) · 25 Jun 2026


