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Advanced Certificate in International Trade Law

Contract Law In International Trade

Acceptance in Contract Law refers to the act of agreeing to the terms and conditions of a contract, creating
a binding agreement between two or more parties. Related terms include offer, consideration, and
counteroffer. Acceptance can be expressed or implied, and it must be communicated to the offeror to be
effective. For example, in international trade, a buyer's acceptance of a seller's offer to supply goods can be
made through a letter of acceptance or by sending a purchase order.

Adhesion Contract is a type of contract where one party has all the power to set the terms, and the other
party has no ability to negotiate. Related terms include boilerplate contracts and contracts of adhesion.
Adhesion contracts are common in international trade, where a large corporation may have a standard
contract that smaller companies must accept without modification. For instance, a multinational company
may require its suppliers to sign a standard contract that includes onerous terms.

Agency in International Trade Law refers to the relationship between a principal and an agent, where the
agent acts on behalf of the principal in contractual negotiations. Related terms include authority,
ratification, and estoppel. Agency can be express or implied, and it is essential to understand the scope of
an agent's authority to avoid disputes in international trade. For example, a manufacturer may appoint a
distributor as its agent to negotiate contracts with retailers in a foreign country.

Anti-Dumping Duty is a type of tariff imposed on imported goods that are sold at a price lower than their
normal value, causing injury to domestic industries. Related terms include countervailing duties, safeguards,
and trade remedies. Anti-dumping duties are used to protect domestic industries from unfair trade
practices, and they are regulated by the World Trade Organization (WTO). For instance, a country may
impose an anti-dumping duty on imported steel products to protect its domestic steel industry.

Arbitration in International Trade Law refers to the process of resolving disputes through a neutral third-
party decision, often used in international trade contracts. Related terms include mediation, conciliation,
and litigation. Arbitration is a popular method of dispute resolution in international trade, as it is often
faster and more cost-effective than litigation. For example, a dispute between a buyer and a seller over the
quality of goods can be resolved through arbitration by a neutral third-party tribunal.

Assignment in Contract Law refers to the transfer of rights or obligations under a contract to a third party.
Related terms include delegation, novation, and subcontracting. Assignment can be made with or without
the consent of the other party, and it is essential to understand the terms of the contract to determine the
rights and obligations of the parties involved. For instance, a seller may assign its rights under a contract to
a factor, who then collects payment from the buyer.

Bill of Lading is a document used in International Trade to acknowledge the receipt of goods for shipment
and to outline the terms and conditions of the shipment. Related terms include waybill, invoice, and packing
list. A bill of lading serves as a contract between the shipper and the carrier, and it is essential to understand
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its terms and conditions to avoid disputes in international trade. For example, a shipper may use a bill of
lading to ship goods from one country to another, and the bill of lading will outline the terms and
conditions of the shipment.

Breach of Contract refers to the failure of one party to perform its obligations under a contract, resulting in
damages to the other party. Related terms include repudiation, rescission, and restitution. Breach of
contract can occur in various ways, including non-performance, delayed performance, or defective
performance. For instance, a seller may breach a contract by failing to deliver goods on time, resulting in
losses to the buyer.

Buyer in International Trade Law refers to the party that purchases goods or services from a seller. Related
terms include seller, purchaser, and consumer. The buyer's rights and obligations are outlined in the
contract, and it is essential to understand these terms to avoid disputes in international trade. For example,
a buyer may have the right to inspect goods before accepting them, and the seller may be obligated to
provide warranty for the goods.

Carriage of Goods by Sea is a type of transportation used in international trade, where goods are shipped
by sea from one country to another. Related terms include bill of lading, charter party, and freight
forwarder. The Carriage of Goods by Sea Act regulates the rights and obligations of the parties involved in
the shipment, including the shipper, carrier, and consignee. For instance, a shipper may use a freight
forwarder to arrange for the shipment of goods from one country to another, and the freight forwarder will
handle the logistics of the shipment.

Certificate of Origin is a document used in International Trade to certify the country of origin of goods,
often required for customs clearance. Related terms include commercial invoice, bill of lading, and export
license. A certificate of origin is essential to determine the tariff treatment of goods, and it must be issued
by a competent authority in the country of origin. For example, a manufacturer may obtain a certificate of
origin from a chamber of commerce to certify the country of origin of its goods.

Choice of Law refers to the process of selecting the law that will govern a contract in the event of a dispute.
Related terms include jurisdiction, forum selection, and governing law. The choice of law is essential to
determine the substantive law that will apply to the contract, and it can have a significant impact on the
outcome of a dispute. For instance, a contract may specify that the laws of a particular country will govern
the contract, and the parties may agree to arbitrate any disputes in that country.

CIF (Cost, Insurance, and Freight) is a type of incoterm used in international trade, where the seller is
responsible for the cost, insurance, and freight of goods up to the port of destination. Related terms include
FOB (Free on Board), CPT (Carriage Paid To), and DDP (Delivered Duty Paid). CIF is commonly used in
international trade, and it is essential to understand its terms and conditions to avoid disputes between the
buyer and seller. For example, a seller may agree to sell goods CIF to a buyer, and the seller will be
responsible for arranging for the insurance and freight of the goods.

Contract Law refers to the branch of law that deals with the formation, performance, and enforcement of
contracts. Related terms include tort law, property law, and commercial law. Contract law is essential to
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international trade, as it provides a framework for parties to negotiate and agree on the terms and
conditions of a contract. For instance, a contract may specify the price, quantity, and delivery terms of
goods, and the parties must comply with these terms to avoid breach of contract.

Counteroffer in Contract Law refers to a response to an offer that includes different terms and conditions,
effectively rejecting the original offer and making a new offer. Related terms include offer, acceptance, and
rejection. A counteroffer is a common occurrence in international trade, where parties may negotiate and
revise the terms and conditions of a contract. For example, a buyer may make a counteroffer to a seller's
offer, proposing different payment terms or delivery dates.

Customs Clearance refers to the process of complying with customs regulations and procedures when
importing or exporting goods. Related terms include tariff, duty, and export license. Customs clearance is
essential to international trade, as it ensures that goods are imported or exported in compliance with the
laws and regulations of the relevant countries. For instance, a shipper may need to obtain a customs
clearance certificate to import goods into a country, and the shipper must comply with the customs
regulations and procedures to avoid penalties.

Damages in Contract Law refer to the compensation or remedy available to a party that has suffered a loss
due to the breach of a contract. Related terms include liquidated damages, penalty clauses, and restitution.
Damages can be awarded to compensate for losses such as financial losses, opportunistic losses, or
reputational losses. For example, a buyer may be entitled to damages if a seller fails to deliver goods on
time, resulting in losses to the buyer.

Delivery in International Trade Law refers to the process of transferring goods from the seller to the buyer,
often involving transportation and logistics. Related terms include shipment, carriage, and freight forwarder.
Delivery is a critical aspect of international trade, as it ensures that goods are transferred from the seller to
the buyer in a timely and efficient manner. For instance, a seller may agree to deliver goods to a buyer
within a certain timeframe, and the seller must comply with the delivery terms to avoid breach of contract.

Dispute Resolution in International Trade Law refers to the process of resolving disputes that arise between
parties involved in international trade, often through arbitration, mediation, or litigation. Related terms
include negotiation, conciliation, and alternative dispute resolution. Dispute resolution is essential to
international trade, as it provides a framework for parties to resolve disputes in a fair and efficient manner.
For example, a dispute between a buyer and a seller over the quality of goods can be resolved through
arbitration by a neutral third-party tribunal.

Documentary Credit is a type of payment instrument used in international trade, where a bank issues a
credit to the seller, guaranteeing payment upon presentation of compliant documents. Related terms
include letter of credit, bill of lading, and commercial invoice. A documentary credit is a common method of
payment in international trade, as it provides a secure and efficient way to make payments. For instance, a
buyer may open a documentary credit in favor of a seller, and the seller will receive payment upon
presentation of compliant documents, such as the bill of lading and commercial invoice.

Electronic Commerce in International Trade Law refers to the use of electronic means to conduct business
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transactions, including online contracts, payments, and communications. Related terms include e-
commerce, digital signatures, and cyber law. Electronic commerce is increasingly used in international trade,
as it provides a fast and efficient way to conduct business transactions. For example, a buyer may purchase
goods online from a seller in another country, and the parties may use electronic means to communicate
and make payments.

Estoppel in Contract Law refers to the doctrine that prevents a party from denying or asserting something
that is contrary to what they have previously stated or done, often used to prevent injustice or unfairness.
Related terms include waiver, ratification, and reliance. Estoppel is an essential concept in international
trade, as it ensures that parties act in good faith and comply with their obligations. For instance, a seller may
be estopped from denying the quality of goods if the seller has previously represented that the goods meet
certain standards.

Export in International Trade Law refers to the process of sending goods or services from one country to
another, often involving customs clearance and export regulations. Related terms include import, trade, and
commercial law. Export is a critical aspect of international trade, as it involves the transfer of goods or
services across national borders. For example, a manufacturer may export goods to a buyer in another
country, and the manufacturer must comply with the export regulations and procedures to avoid penalties.

Force Majeure in Contract Law refers to the doctrine that excuses a party from performing its obligations
under a contract due to unforeseen and unavoidable events, such as natural disasters or wars. Related terms
include frustration, impossibility, and unforeseen circumstances. Force majeure is an essential concept in
international trade, as it provides a framework for parties to deal with unexpected events that may affect
their ability to perform their obligations. For instance, a seller may be excused from delivering goods due to
a natural disaster that affects the production or transportation of the goods.

FOB (Free on Board) is a type of incoterm used in international trade, where the seller is responsible for the
cost of goods up to the point of shipment, and the buyer is responsible for the cost of transportation and
insurance. Related terms include CIF (Cost, Insurance, and Freight), CPT (Carriage Paid To), and DDP
(Delivered Duty Paid). FOB is commonly used in international trade, and it is essential to understand its
terms and conditions to avoid disputes between the buyer and seller. For example, a seller may agree to sell
goods FOB to a buyer, and the seller will be responsible for loading the goods onto the ship, while the
buyer will be responsible for arranging for the transportation and insurance of the goods.

GATT (General Agreement on Tariffs and Trade) is an international treaty that regulates trade in goods,
aiming to promote free and fair trade among its member countries. Related terms include WTO (World
Trade Organization), tariff, and trade barrier. GATT is essential to international trade, as it provides a
framework for countries to negotiate and agree on trade policies and procedures. For instance, a country
may use GATT to negotiate a tariff reduction with another country, and the countries may agree to
eliminate trade barriers to promote free and fair trade.

Incoterms in International Trade Law refer to the International Commercial Terms, which are a set of
standardized terms used to define the responsibilities of buyers and sellers in international trade, including
delivery, transportation, and insurance. Related terms include CIF (Cost, Insurance, and Freight), FOB (Free
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on Board), and CPT (Carriage Paid To). Incoterms are essential to international trade, as they provide a clear

and concise way to communicate the terms and conditions of a contract. For example, a seller may agree to
sell goods CIF to a buyer, and the seller will be responsible for arranging for the insurance and freight of the
goods up to the port of destination.

Inspection in International Trade Law refers to the process of examining goods to ensure they meet the
required quality and standards, often conducted by a third-party inspector. Related terms include testing,
certification, and quality control. Inspection is a critical aspect of international trade, as it ensures that goods
meet the required standards and are safe for use. For instance, a buyer may require a pre-shipment
inspection to ensure that the goods meet the required quality standards before they are shipped.

Insurance in International Trade Law refers to the process of transferring risk from one party to another,
often through an insurance policy, to protect against losses or damages. Related terms include risk
management, liability, and indemnity. Insurance is essential to international trade, as it provides a way to
manage risk and protect against unforeseen events. For example, a seller may purchase marine insurance to
protect against losses or damages to the goods during transportation.

Intellectual Property in International Trade Law refers to the rights and interests in intangible assets, such as
patents, trademarks, and copyrights, which are protected by law. Related terms include patent law,
trademark law, and copyright law. Intellectual property is essential to international trade, as it provides a
way to protect and enforce rights in intangible assets. For instance, a manufacturer may protect its
trademark by registering it in various countries, and the manufacturer may enforce its rights against
infringers who use the trademark without permission.

International Chamber of Commerce (ICC) is an organization that promotes and facilitates international
trade, providing a framework for dispute resolution, arbitration, and commercial law. Related terms include
incoterms, letter of credit, and documentary credit. The ICC is essential to international trade, as it provides
a platform for businesses to resolve disputes and conduct trade in a fair and efficient manner. For example,
a dispute between a buyer and a seller may be resolved through arbitration by the ICC, and the parties may
use the ICC's model contracts and guidelines to conduct their trade.

Letter of Credit in International Trade Law refers to a payment instrument used to guarantee payment to the
seller upon presentation of compliant documents, often issued by a bank. Related terms include
documentary credit, bill of lading, and commercial invoice. A letter of credit is a common method of
payment in international trade, as it provides a secure and efficient way to make payments. For instance, a
buyer may open a letter of credit in favor of a seller, and the seller will receive payment upon presentation
of compliant documents, such as the bill of lading and commercial invoice.

Liability in Contract Law refers to the responsibility of a party to compensate for losses or damages caused
to another party, often arising from a breach of contract. Related terms include negligence, fault, and
responsibility. Liability is an essential concept in international trade, as it provides a framework for parties to
allocate risk and responsibility. For example, a seller may be liable for damages caused to a buyer due to the
defective quality of goods, and the seller may be required to compensate the buyer for the losses suffered.
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Mediation in International Trade Law refers to the process of resolving disputes through a neutral third-
party facilitator, often used in international trade contracts. Related terms include arbitration, conciliation,
and negotiation. Mediation is a popular method of dispute resolution in international trade, as it provides a
fast and efficient way to resolve disputes. For instance, a dispute between a buyer and a seller over the
quality of goods can be resolved through mediation by a neutral third-party facilitator.

Negotiation in International Trade Law refers to the process of discussing and agreeing on the terms and
conditions of a contract, often involving communication, compromise, and agreement. Related terms
include bargaining, mediation, and arbitration. Negotiation is an essential aspect of international trade, as it
provides a framework for parties to communicate and agree on the terms and conditions of a contract. For
example, a buyer and a seller may negotiate the price, quantity, and delivery terms of goods, and the parties
may use negotiation techniques to reach a mutually beneficial agreement.

Offer in Contract Law refers to a proposal or invitation to enter into a contract, often made by one party to
another. Related terms include acceptance, counteroffer, and rejection. An offer is a critical aspect of
contract law, as it provides a framework for parties to negotiate and agree on the terms and conditions of a
contract. For instance, a seller may make an offer to a buyer to sell goods at a certain price, and the buyer
may accept or reject the offer.

Payment in International Trade Law refers to the process of transferring money or other forms of
consideration from one party to another, often involving payment instruments such as letters of credit or
documentary credits. Related terms include letter of credit, bill of exchange, and payment terms. Payment is
an essential aspect of international trade, as it provides a way for parties to settle their obligations. For
example, a buyer may pay a seller through a letter of credit, and the seller will receive payment upon
presentation of compliant documents.

Quality in International Trade Law refers to the standard or level of goods or services, often specified in a
contract or agreement. Related terms include inspection, testing, and certification. Quality is a critical aspect
of international trade, as it ensures that goods or services meet the required standards and are safe for use.

Quotation in International Trade Law refers to a statement or offer made by a seller to a buyer, outlining the
terms and conditions of a potential contract, including price, quantity, and delivery terms. Related terms
include offer, counteroffer, and acceptance. A quotation is a common practice in international trade, as it
provides a way for sellers to communicate their terms and conditions to buyers. For example, a seller may
provide a quotation to a buyer, outlining the price, quantity, and delivery terms of goods, and the buyer
may accept or reject the quotation.

Risk in International Trade Law refers to the possibility of loss or damage to one or more parties involved in
a contract, often arising from unforeseen events or uncertainty. Related terms include insurance, liability,
and responsibility. Risk is an essential concept in international trade, as it provides a framework for parties
to allocate risk and responsibility. For example, a seller may assume the risk of loss or damage to goods
during transportation, and the seller may purchase insurance to mitigate this risk.

Sale in International Trade Law refers to the transfer of ownership of goods from one party to another, often
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involving a contract or agreement. Related terms include purchase, buyer, and seller. A sale is a critical
aspect of international trade, as it provides a way for parties to transfer ownership of goods. For instance, a
seller may sell goods to a buyer through a contract or agreement, and the seller will transfer ownership of
the goods to the buyer upon payment.

Security in International Trade Law refers to the measures taken to protect goods or assets from loss or
damage, often involving insurance, guarantees, or collateral. Related terms include risk management,
liability, and responsibility. Security is an essential aspect of international trade, as it provides a way for
parties to protect their goods or assets. For example, a seller may require a guarantee or collateral from a
buyer to secure payment, and the seller may purchase insurance to protect against loss or damage to the
goods.

Shipment in International Trade Law refers to the process of transporting goods from one place to another,
often involving carriage, freight, and logistics. Related terms include delivery, transportation, and freight
forwarder. Shipment is a critical aspect of international trade, as it provides a way for goods to be
transported from one place to another. For instance, a seller may arrange for the shipment of goods to a
buyer through a freight forwarder, and the seller will be responsible for ensuring that the goods are
delivered to the buyer in a timely and efficient manner.

Tariff in International Trade Law refers to a tax or duty imposed on imported or exported goods, often used
to protect domestic industries or raise revenue. Related terms include trade barrier, quota, and subsidy. A
tariff is an essential concept in international trade, as it provides a way for countries to regulate trade and
protect domestic industries. For example, a country may impose a tariff on imported goods to protect its
domestic industry, and the tariff may be used to raise revenue or discourage imports.

Trade in International Trade Law refers to the exchange of goods or services between countries, often
involving export, import, and commercial law. Related terms include commerce, business, and economy.
Trade is a critical aspect of international trade, as it provides a way for countries to exchange goods and
services. For instance, a country may export goods to another country, and the goods may be subject to
tariffs or trade barriers.

Transportation in International Trade Law refers to the process of moving goods from one place to another,
often involving carriage, freight, and logistics. Related terms include shipment, delivery, and freight
forwarder. Transportation is an essential aspect of international trade, as it provides a way for goods to be
moved from one place to another. For example, a seller may arrange for the transportation of goods to a
buyer through a freight forwarder, and the seller will be responsible for ensuring that the goods are
delivered to the buyer in a timely and efficient manner.

UNCITRAL (United Nations Commission on International Trade Law) is an organization that promotes and
facilitates international trade, providing a framework for dispute resolution, arbitration, and commercial law.
UNCITRAL is essential to international trade, as it provides a platform for businesses to resolve disputes and
conduct trade in a fair and efficient manner. For example, a dispute between a buyer and a seller may be
resolved through arbitration by UNCITRAL, and the parties may use UNCITRAL's model contracts and
guidelines to conduct their trade.
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Warranty in International Trade Law refers to a guarantee or assurance given by a seller to a buyer, often
regarding the quality or performance of goods. Related terms include guarantee, indemnity, and liability. A
warranty is an essential concept in international trade, as it provides a way for sellers to assure buyers of the
quality or performance of goods. For instance, a seller may provide a warranty to a buyer regarding the
quality of goods, and the seller may be liable for damages if the goods fail to meet the warranted
standards.

World Trade Organization (WTO) is an international organization that promotes and facilitates international
trade, providing a framework for trade policies, tariffs, and commercial law. Related terms include GATT
(General Agreement on Tariffs and Trade), trade agreement, and commercial law. The WTO is essential to
international trade, as it provides a platform for countries to negotiate and agree on trade policies and
procedures. For example, a country may use the WTO to negotiate a trade agreement with another country,
and the countries may agree to eliminate trade barriers to promote free and fair trade.
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