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Advanced Certificate in Real Estate Tokenization

Unit 10: Future Trends in Real Estate Tokenization.

American Land Title Association (ALTA): A national association representing more than 6,400 title insurance
companies, agents, and underwriters. ALTA works to create and promote standards for the real estate
settlement industry.

Asset Tokenization: The process of converting the ownership rights of a physical or digital asset into a
digital token on a blockchain. This allows for fractional ownership, increased liquidity, and easier trading of
the asset.

Blockchain: A decentralized, digital ledger that records transactions across a network of computers. This
technology enables secure, transparent, and tamper-proof record-keeping, which is ideal for real estate
tokenization.

Decentralized Finance (DeFi): A blockchain-based form of finance that does not rely on central financial
intermediaries such as brokerages, exchanges, or banks to offer traditional financial instruments.

Digital Security Offering (DSO): A fundraising event that uses blockchain technology to offer and sell
securities, such as tokenized real estate assets, to investors. DSOs are subject to federal and state securities
regulations.

Ethereum: An open-source, blockchain-based platform that enables the creation of smart contracts and
decentralized applications (dApps). Ethereum is the most widely used platform for real estate tokenization.

ERC-20: A technical standard for smart contracts on the Ethereum blockchain that defines a set of rules for
tokens to follow. ERC-20 provides a uniform way to interact with tokens, making it easy for developers to
create and integrate tokenized assets into their applications.

ERC-721: A technical standard for non-fungible tokens (NFTs) on the Ethereum blockchain. ERC-721 enables
the creation of unique tokens, which can represent ownership of a specific real estate property or asset.

Fractional Ownership: The concept of dividing ownership rights of a single asset among multiple investors.
Tokenization enables fractional ownership, making it possible for a larger number of investors to participate
in real estate investments with smaller capital contributions.

Initial Coin Offering (ICO): A type of fundraising event where a company or organization sells its newly
issued cryptocurrency or tokens to investors, usually in exchange for other cryptocurrencies or fiat money.
ICOs have raised significant funds for various projects but have also attracted regulatory scrutiny.

Know Your Customer (KYC): A set of regulations and procedures that financial institutions and other
regulated entities must follow to verify the identity of their customers. KYC is essential in preventing
financial crimes such as money laundering and terrorist financing.
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Liquidity: The degree to which an asset can be quickly bought or sold in the market without affecting its
price. Tokenization increases the liquidity of real estate assets by enabling easier trading through digital
platforms.

Non-Fungible Token (NFT): A unique digital asset that represents ownership of a specific item or asset.
Unlike fungible tokens (e.g., cryptocurrencies), NFTs cannot be exchanged on a like-for-like basis, making
them ideal for representing unique real estate properties.

Real Estate Investment Trust (REIT): A company that owns, operates, or finances income-generating real
estate properties. REITs allow investors to pool their resources and invest in large-scale real estate projects,
offering diversification and passive income opportunities.

Security Token Offering (STO): A fundraising event that involves the sale of security tokens, which represent
ownership in a traditional asset, such as real estate. STOs are subject to securities regulations and offer
investors the potential for dividends, voting rights, and other benefits associated with securities.

Security Token: A digital token that represents ownership in a traditional asset, such as real estate, stocks, or
bonds. Security tokens are subject to securities regulations and offer investors the potential for dividends,
voting rights, and other benefits associated with securities.

Smart Contract: A self-executing contract with the terms of the agreement directly written into code. These
contracts automatically execute transactions when predefined conditions are met, reducing the need for
intermediaries and increasing efficiency.

Stablecoin: A cryptocurrency that is pegged to a stable asset, such as fiat currency, gold, or other assets, to
minimize price volatility. Stablecoins can facilitate real estate tokenization by providing a stable medium of
exchange for transactions.

Tokenization: The process of converting the ownership rights of a physical or digital asset into a digital
token on a blockchain. Tokenization enables fractional ownership, increased liquidity, and easier trading of
the asset.

Transfer Agent: A third-party entity responsible for maintaining and updating records of securities
ownership, facilitating transfers of securities, and handling other related tasks. Transfer agents play a crucial
role in real estate tokenization by managing the ownership records of tokenized assets.

Utility Token: A digital token that provides access to a product, service, or platform, rather than representing
ownership in a traditional asset. Utility tokens are not subject to securities regulations, unlike security
tokens.

Virtual Asset Service Provider (VASP): A legal term used to describe businesses that facilitate the exchange,
transfer, or safekeeping of virtual assets, such as cryptocurrencies. VASPs are subject to anti-money
laundering (AML) and counter-terrorist financing (CTF) regulations in various jurisdictions.

Web3: A collective term used to describe the third generation of the internet, where decentralized
blockchain-based applications and platforms become the norm. Web3 enables real estate tokenization by

Read online: https://certificates.HealthCareCourses.org.uk/glossaries/ HealthCareCourses (An LSIB brand) - 23 Jun 2026
3859432/unit-10-future-trends-in-real-estate-tokenization



Healthee

providing a secure and decentralized infrastructure for transactions and record-keeping.
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