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Postgraduate Certificate in Maritime Arbitration

Piracy and Armed Robbery Arbitration

Piracy and Armed Robbery Arbitration:

Piracy and Armed Robbery Arbitration is a specialized form of dispute resolution that deals with conflicts
arising from incidents of piracy and armed robbery at sea. This type of arbitration is particularly relevant in
the maritime industry, where vessels are vulnerable to attacks by pirates and armed robbers in certain high-
risk areas around the world.

Concept:

Piracy and armed robbery are criminal acts that pose significant risks to the safety of seafarers, passengers,
and cargo on board vessels. When such incidents occur, they can lead to disputes between various
stakeholders, including shipowners, charterers, insurers, and other parties involved in the maritime sector.
Piracy and Armed Robbery Arbitration provides a framework for resolving these disputes in a fair, efficient,
and impartial manner.

Related Terms:

- Maritime Arbitration: A form of alternative dispute resolution specifically tailored to the maritime industry.
- Piracy: The act of attacking ships at sea with the intent to steal cargo or ransom crew members.

- Armed Robbery: The use of weapons to rob ships or their crew members while at sea.

- High-Risk Areas: Regions of the world where piracy and armed robbery incidents are more prevalent, such
as the Gulf of Aden and the Malacca Strait.

- International Maritime Organization (IMO): A specialized agency of the United Nations responsible for
regulating shipping and promoting maritime safety.

Explanation:

Piracy and Armed Robbery Arbitration involves the resolution of disputes that arise from incidents of piracy
and armed robbery at sea. When a vessel is attacked by pirates or armed robbers, various legal issues may
arise, including questions of liability, insurance coverage, and compensation for damages. Arbitration
provides a forum for parties to present their arguments and evidence before an impartial arbitrator or panel
of arbitrators who will make a binding decision on the dispute.

Arbitration is a preferred method of dispute resolution in the maritime industry because it offers several
advantages over traditional litigation. Arbitration proceedings are confidential, flexible, and can be tailored
to the specific needs of the parties involved. Additionally, arbitration awards are generally enforceable in
multiple jurisdictions, making them a practical choice for resolving cross-border disputes.

In the context of piracy and armed robbery incidents, arbitration can help parties reach a fair and efficient
resolution without the need for lengthy and costly court proceedings. By submitting their dispute to
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arbitration, parties can benefit from the expertise of arbitrators with specialized knowledge of maritime law
and industry practices. This can lead to more informed and effective decisions that take into account the
unique challenges and complexities of piracy and armed robbery incidents.

Examples:

- A shipping company based in Singapore experiences an armed robbery incident in the South China Sea,
resulting in the loss of cargo and damage to one of its vessels. The company files a claim against its insurer
for compensation, but the insurer disputes the extent of the coverage under the policy. The parties agree to
submit their dispute to Piracy and Armed Robbery Arbitration to resolve the issue in a timely and cost-
effective manner.

- A charterer based in Greece charters a vessel for a voyage through the Gulf of Aden, a known piracy
hotspot. During the voyage, the vessel is hijacked by pirates who demand a ransom for the release of the
crew and cargo. The charterer and the shipowner disagree on the responsibility for the ransom payment
and decide to refer the matter to arbitration to determine their respective rights and obligations under the
charter party agreement.

Challenges:

Piracy and Armed Robbery Arbitration presents several challenges that parties may encounter when seeking
to resolve disputes arising from piracy and armed robbery incidents. These challenges include:

- Jurisdictional Issues: Determining the appropriate forum for arbitration can be complex, especially in cases
involving multiple parties from different countries. Parties must consider factors such as the governing law
of the arbitration agreement, the location of the incident, and the nationality of the vessels and crew
involved.

- Evidence Collection: Gathering evidence to support a claim or defense in piracy and armed robbery cases
can be difficult due to the remote and hostile nature of the incidents. Parties may need to rely on witness
testimony, satellite imagery, and expert reports to establish the facts and circumstances surrounding the
attack.

- Enforcement of Awards: Enforcing arbitration awards in countries with varying legal systems and
procedures can be a challenge, particularly when dealing with jurisdictions that are not signatories to
international conventions on arbitration. Parties should carefully consider the enforceability of an award
before agreeing to submit their dispute to arbitration.

Overall, Piracy and Armed Robbery Arbitration plays a crucial role in resolving disputes that arise from
incidents of piracy and armed robbery at sea. By providing a specialized forum for addressing these
complex issues, arbitration helps parties navigate the legal complexities of maritime disputes and achieve
fair and equitable outcomes.
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