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Cryptocurrency Regulations and Compliance Glossary

1. AML (Anti-Money Laundering)
Related Terms: KYC (Know Your Customer), CDD (Customer Due Diligence)
AML refers to a set of regulations and procedures designed to prevent the generation of income through
illegal activities. It requires financial institutions and cryptocurrency businesses to verify the identity of their
customers and report suspicious transactions to regulatory authorities.

2. Compliance
Related Terms: Regulatory Compliance, Legal Compliance
Compliance in the context of cryptocurrency regulations refers to the act of adhering to rules, regulations,
and standards set forth by regulatory bodies. It ensures that businesses operate within the boundaries of
the law and fulfill their obligations to prevent fraud, money laundering, and terrorist financing.

3. FATF (Financial Action Task Force)
Related Terms: AML/CFT (Anti-Money Laundering/Counter Financing of Terrorism)
The FATF is an intergovernmental organization that sets international standards for combating money
laundering and terrorist financing. It provides guidance on AML/CFT measures that countries should
implement to protect the integrity of the financial system.

4. KYC (Know Your Customer)
Related Terms: AML (Anti-Money Laundering), CDD (Customer Due Diligence)
KYC is a process that requires businesses to verify the identity of their customers before engaging in
financial transactions. It helps prevent fraud, money laundering, and other illicit activities by ensuring that
individuals are who they claim to be.

5. CDD (Customer Due Diligence)
Related Terms: AML (Anti-Money Laundering), KYC (Know Your Customer)
CDD is a component of AML regulations that involves assessing the risks associated with a customer's
identity and behavior. It requires businesses to gather information about customers to mitigate the
potential for money laundering and terrorist financing activities.

6. GDPR (General Data Protection Regulation)
Related Terms: Data Privacy, Personal Data
The GDPR is a regulation enacted by the European Union to protect the personal data of individuals. It
imposes strict requirements on businesses that collect and process personal information, including
cryptocurrency companies, to ensure the privacy and security of user data.

7. Sanctions Compliance
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Related Terms: OFAC (Office of Foreign Assets Control), UN Sanctions
Sanctions compliance refers to the adherence to economic and trade restrictions imposed by governments
or international organizations on specific individuals, entities, or countries. Cryptocurrency businesses must
comply with sanctions regulations to avoid penalties and legal repercussions.

8. Travel Rule
Related Terms: VASP (Virtual Asset Service Provider), FATF Guidelines
The Travel Rule is a requirement under FATF guidelines that mandates virtual asset service providers (VASPs)
to share customer information when conducting cryptocurrency transactions exceeding a certain threshold.
It aims to enhance transparency and combat money laundering in the crypto industry.

9. OFAC (Office of Foreign Assets Control)
Related Terms: Sanctions Compliance, AML (Anti-Money Laundering)
The OFAC is an agency of the U.S. Department of the Treasury that administers and enforces economic and
trade sanctions based on U.S. foreign policy and national security goals. Cryptocurrency businesses must
comply with OFAC regulations to prevent engaging in prohibited transactions.

10. Regulatory Sandbox
Related Terms: Innovation Hub, Regulatory Compliance
A regulatory sandbox is a controlled environment where fintech companies, including blockchain and
cryptocurrency startups, can test new products and services under the supervision of regulatory authorities.
It allows businesses to experiment with innovative technologies while ensuring compliance with regulations.

11. Virtual Asset
Related Terms: Cryptocurrency, Digital Asset
A virtual asset is a digital representation of value that can be traded or transferred electronically.
Cryptocurrencies such as Bitcoin and Ethereum fall under the category of virtual assets, which are often
used as a medium of exchange or investment.

12. FATF Travel Rule
Related Terms: VASP (Virtual Asset Service Provider), AML (Anti-Money Laundering)
The FATF Travel Rule requires VASPs to collect and transmit customer information, including sender and
recipient details, for cryptocurrency transactions above a certain threshold. It aims to enhance transparency
and traceability in cross-border transactions to prevent money laundering and terrorist financing.

13. CFT (Counter Financing of Terrorism)
Related Terms: AML (Anti-Money Laundering), FATF
CFT refers to measures implemented to prevent the financing of terrorist activities through illicit means. It is
closely related to AML regulations and requires businesses to detect and report suspicious transactions that
may be linked to terrorist organizations.

14. Cryptocurrency Exchange
Related Terms: Centralized Exchange, Decentralized Exchange
A cryptocurrency exchange is a platform that allows users to buy, sell, and trade digital assets such as
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Bitcoin and Ethereum. Exchanges play a crucial role in the crypto ecosystem by providing liquidity and
facilitating the conversion of virtual currencies into fiat money.

15. RegTech (Regulatory Technology)
Related Terms: Compliance, Regulatory Sandbox
RegTech refers to technology solutions that help businesses automate and streamline regulatory
compliance processes. Cryptocurrency companies can leverage RegTech tools to ensure adherence to AML,
KYC, and other regulatory requirements more efficiently and cost-effectively.

16. Blockchain Analysis
Related Terms: Transaction Monitoring, Forensic Investigation
Blockchain analysis involves the examination of cryptocurrency transactions recorded on a blockchain to
trace funds, identify patterns, and detect suspicious activities. It is essential for compliance purposes, as it
helps businesses monitor and mitigate the risk of financial crimes.

17. Privacy Coins
Related Terms: Anonymity, Traceability
Privacy coins are cryptocurrencies designed to enhance user privacy by concealing transaction details such
as sender and recipient addresses. While privacy coins offer anonymity benefits, they may pose challenges
for compliance with AML regulations due to the difficulty of tracking illicit activities.

18. Stablecoin
Related Terms: Pegged Coin, Reserve-backed Coin
A stablecoin is a type of cryptocurrency that is pegged to a stable asset, such as fiat currency or
commodities, to minimize price volatility. Stablecoins provide a reliable medium of exchange and store of
value, making them attractive for businesses seeking financial stability.

19. Crypto Wallet
Related Terms: Hot Wallet, Cold Wallet
A cryptocurrency wallet is a digital tool that allows users to store, send, and receive virtual currencies
securely. Wallets can be categorized as hot wallets (connected to the internet) or cold wallets (offline
storage), each offering different levels of security and accessibility for users.

20. Smart Contract
Related Terms: Self-executing Contract, Ethereum
A smart contract is a self-executing computer program that automatically enforces and executes the terms
of an agreement between parties. Smart contracts are built on blockchain technology, notably on the
Ethereum network, and enable trustless and secure transactions without intermediaries.

21. DEX (Decentralized Exchange)
Related Terms: Centralized Exchange, Peer-to-Peer Trading
A decentralized exchange is a platform that allows users to trade cryptocurrencies directly with one another
without the need for intermediaries or central authorities. DEXs promote privacy, security, and censorship
resistance, offering an alternative to centralized exchanges.
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22. Tokenization
Related Terms: Asset Tokenization, Security Token
Tokenization refers to the process of converting real-world assets, such as real estate or art, into digital
tokens on a blockchain. Tokenized assets can be traded, transferred, and fractionalized, enabling greater
liquidity and accessibility for investors in the cryptocurrency space.

23. Market Surveillance
Related Terms: Compliance Monitoring, Trade Analysis
Market surveillance involves the monitoring and analysis of trading activities on cryptocurrency exchanges
to detect market manipulation, insider trading, and other illicit behaviors. Regulatory bodies use market
surveillance tools to ensure fair and transparent trading practices in the crypto market.

24. Crypto Custody
Related Terms: Cold Storage, Institutional Custody
Crypto custody refers to the secure storage and management of digital assets on behalf of clients or
investors. Custodial services ensure the protection of cryptocurrencies from theft or loss, offering peace of
mind to users who entrust their funds to third-party providers.

25. Security Token Offering (STO)
Related Terms: Initial Coin Offering (ICO), Regulatory Compliance
An STO is a fundraising method in which companies issue digital tokens representing ownership of assets,
such as equity or debt, in compliance with securities regulations. STOs provide investors with legal rights
and protections, making them a regulated alternative to traditional ICOs.

26. Cryptocurrency Taxation
Related Terms: Capital Gains Tax, IRS (Internal Revenue Service)
Cryptocurrency taxation involves reporting and paying taxes on profits generated from buying, selling, or
trading virtual currencies. Tax authorities, such as the IRS, require individuals and businesses to disclose their
crypto transactions and calculate capital gains or losses for tax purposes.

27. Regulated Stablecoin
Related Terms: Central Bank Digital Currency (CBDC), Stablecoin Reserve
A regulated stablecoin is a stable digital currency that complies with regulatory requirements and operates
under the supervision of financial authorities. Regulated stablecoins offer stability, transparency, and legal
certainty, making them more attractive to institutional investors and mainstream users.

28. Blockchain Governance
Related Terms: DAO (Decentralized Autonomous Organization), Consensus Mechanism
Blockchain governance refers to the decision-making processes and structures that govern the
development and operation of blockchain networks. It includes protocols for protocol upgrades, dispute
resolution, and community participation, ensuring the sustainability and scalability of decentralized
platforms.

29. Cryptocurrency Derivatives
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Related Terms: Futures Contract, Options Trading
Cryptocurrency derivatives are financial instruments that derive their value from an underlying digital asset,
such as Bitcoin or Ethereum. Derivatives allow traders to speculate on price movements, hedge risks, and
manage exposure to crypto assets without owning the underlying tokens.

30. Cross-Border Transactions
Related Terms: Remittances, SWIFT (Society for Worldwide Interbank Financial Telecommunication)
Cross-border transactions involve the transfer of funds or assets between parties located in different
countries. Cryptocurrency facilitates cross-border payments by offering lower fees, faster settlement times,
and greater accessibility compared to traditional banking systems.

31. Blockchain Interoperability
Related Terms: Cross-Chain Compatibility, Atomic Swaps
Blockchain interoperability refers to the ability of different blockchain networks to communicate and
interact with each other seamlessly. Interoperable solutions enable the transfer of assets and data across
multiple blockchains, fostering collaboration and innovation in the decentralized ecosystem.

32. Token Standards
Related Terms: ERC-20, NFT (Non-Fungible Token)
Token standards are specifications that define the features, functionalities, and behaviors of digital tokens
issued on blockchain platforms. Standards like ERC-20 and ERC-721 establish common guidelines for token
creation, transferability, and compatibility, promoting interoperability and standardization in the crypto
space.

33. Decentralized Finance (DeFi)
Related Terms: Yield Farming, Liquidity Mining
DeFi is a decentralized financial ecosystem built on blockchain technology that enables peer-to-peer
lending, borrowing, and trading without traditional intermediaries. DeFi protocols offer users access to
financial services, such as loans and savings, with greater transparency, efficiency, and autonomy.

34. Regulated Exchange Platform
Related Terms: CFTC (Commodity Futures Trading Commission), SEC (Securities and Exchange Commission)
A regulated exchange platform is a marketplace for trading digital assets that operates under the oversight
of regulatory authorities, such as the CFTC or SEC. Regulated exchanges comply with legal requirements,
including licensing, reporting, and investor protection, to ensure fair and orderly trading activities.

35. Cryptocurrency Mining Regulation
Related Terms: Proof of Work, Energy Consumption
Cryptocurrency mining regulation pertains to the legal framework governing the process of validating
transactions and securing blockchain networks through computational power. Regulations may address
environmental concerns, energy consumption, and licensing requirements for miners to operate responsibly
and sustainably.

36. Regulatory Reporting
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Related Terms: Compliance Documentation, Audit Trail
Regulatory reporting involves the submission of data, documents, and disclosures to regulatory authorities
to demonstrate compliance with legal requirements. Cryptocurrency businesses must maintain accurate
records and reports on their operations, transactions, and customer interactions to fulfill regulatory
obligations.

37. AML Compliance Program
Related Terms: Risk Assessment, Transaction Monitoring
An AML compliance program is a set of policies, procedures, and controls implemented by businesses to
prevent money laundering and terrorist financing activities. The program includes customer due diligence,
transaction monitoring, and reporting mechanisms to mitigate AML risks and ensure regulatory compliance.

38. Crypto Asset Classification
Related Terms: Investment Token, Utility Token
Crypto asset classification categorizes digital assets based on their characteristics, functions, and regulatory
status. Tokens may be classified as securities, commodities, or currencies, depending on their use case,
features, and compliance with securities laws and financial regulations.

39. Regulated Custodian Service
Related Terms: Cold Storage, Multi-Signature Wallet
A regulated custodian service is a third-party provider that offers secure storage and management of digital
assets on behalf of clients. Regulated custodians comply with legal requirements, such as licensing,
insurance, and cybersecurity measures, to safeguard cryptocurrencies from theft or loss.

40. Compliance Training
Related Terms: Staff Education, Anti-Fraud Program
Compliance training involves educating employees and stakeholders on regulatory requirements, policies,
and best practices for conducting business in a compliant manner. Cryptocurrency companies provide
training programs to enhance awareness, knowledge, and skills related to AML, KYC, and data protection
regulations.

41. Regulatory Technology Solutions
Related Terms: Compliance Software, AML Screening Tools
Regulatory technology solutions are software applications and tools that help businesses automate,
monitor, and manage compliance processes effectively. RegTech solutions assist cryptocurrency companies
in meeting regulatory obligations, detecting risks, and enhancing operational efficiency in a dynamic
regulatory environment.

42. Virtual Asset Service Provider (VASP)
Related Terms: FATF Guidelines, Crypto Exchange
A VASP is a business that offers services for transferring, exchanging, or safeguarding virtual assets on
behalf of customers. VASPs include cryptocurrency exchanges, wallet providers, and trading platforms
subject to AML/CFT regulations and the FATF Travel Rule requirements.
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43. Compliance Audit
Related Terms: Independent Review, Regulatory Examination
A compliance audit is a thorough review of a company's operations, processes, and controls to assess
compliance with regulatory requirements and internal policies. Cryptocurrency businesses undergo audits
by internal or external auditors to evaluate adherence to AML, KYC, and data privacy regulations.

44. Regulatory Sandbox Testing
Related Terms: Pilot Program, Controlled Environment
Regulatory sandbox testing involves the trial and evaluation of new products, services, or technologies
within a controlled environment under regulatory supervision. Cryptocurrency startups participate in
sandbox programs to test innovative solutions, demonstrate compliance, and obtain feedback from
regulators before full-scale deployment.

45. Compliance Monitoring System
Related Terms: Surveillance Software, Risk Management Tool
A compliance monitoring system is a software platform or tool that enables businesses to track, analyze,
and report on regulatory compliance activities. Cryptocurrency companies use monitoring systems to
monitor transactions, detect suspicious activities, and generate reports for regulatory authorities to
demonstrate adherence to AML and CFT regulations.

46. Blockchain Regulation Framework
Related Terms: Legal Compliance, Regulatory Guidance
A blockchain regulation framework comprises laws, regulations, and policies governing the use,
development, and adoption of blockchain technology and cryptocurrencies. Regulatory frameworks provide
guidance on licensing, reporting, and compliance requirements for businesses operating in the crypto space
to promote innovation while ensuring consumer protection and financial stability.

47. Compliance Risk Assessment
Related Terms: Compliance Program, Regulatory Compliance
A compliance risk assessment is an evaluation of potential risks and vulnerabilities associated with non-
compliance with regulatory requirements. Cryptocurrency businesses conduct risk assessments to identify,
prioritize, and mitigate compliance risks, such as money laundering, terrorist financing, or data breaches, to
protect their operations and reputation.

48. Regulatory Reporting Obligations
Related Terms: Compliance Requirements, Reporting Deadlines
Regulatory reporting obligations are legal requirements that mandate businesses to submit accurate and
timely reports to regulatory authorities on their activities, transactions, and compliance efforts.
Cryptocurrency companies must fulfill reporting obligations to demonstrate transparency, accountability,
and adherence to AML, KYC, and data protection regulations.

49. Compliance Technology Solutions
Related Terms: RegTech Tools, AML Software
Compliance technology solutions are software platforms and tools that enable businesses to automate,
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streamline, and enhance regulatory compliance processes. Cryptocurrency companies leverage compliance
technology to conduct KYC checks, monitor transactions, and report suspicious activities more efficiently
and effectively while minimizing compliance risks.

50. Regulatory Compliance Framework
Related Terms: Compliance Program, Legal Requirements
A regulatory compliance framework is a structured approach that outlines policies, procedures, and controls
to ensure adherence to laws, regulations, and industry standards. Cryptocurrency businesses develop
compliance frameworks to establish governance, risk management, and monitoring practices that support
legal compliance, operational integrity, and customer trust within the regulatory landscape.
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