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Ethical Sourcing Practices

Ethical Sourcing Practices
Ethical sourcing practices refer to the procurement of goods and services in a responsible and sustainable
manner that considers the social, environmental, and economic impacts of the supply chain. In the context
of conflict-free mineral refining, ethical sourcing practices ensure that minerals are extracted and processed
without funding armed conflict or human rights abuses.

Conflict-Free Mineral Refining
Conflict-free mineral refining is the process of extracting and processing minerals without contributing to
armed conflict, human rights abuses, or environmental degradation. Companies that engage in conflict-free
mineral refining adhere to strict ethical standards to ensure that the minerals they use are sourced
responsibly.

Conflict Minerals
Conflict minerals are minerals that are mined in areas of armed conflict and human rights abuses, such as
the Democratic Republic of the Congo and surrounding countries. The most commonly mined conflict
minerals are tin, tantalum, tungsten, and gold (3TG). These minerals are often used in electronic devices,
jewelry, and other consumer products.

Responsible Sourcing
Responsible sourcing involves the procurement of goods and services in a manner that considers the social,
environmental, and economic impacts of the supply chain. Responsible sourcing practices aim to minimize
negative impacts on people and the planet while promoting transparency and accountability throughout
the supply chain.

Supply Chain
A supply chain is a network of organizations, people, activities, information, and resources involved in the
production and distribution of goods and services from the supplier to the end consumer. Supply chains
can be complex, involving multiple stakeholders and processes that span across different countries and
regions.

Due Diligence
Due diligence is the process of conducting a thorough investigation or assessment to ensure that a
company's actions are ethical, legal, and compliant with regulations. In the context of conflict-free mineral
refining, due diligence involves assessing the risks associated with the supply chain and taking appropriate
measures to mitigate those risks.

Traceability
Traceability is the ability to track the movement of products or materials through the supply chain from
their origin to the final destination. In conflict-free mineral refining, traceability is essential to ensure that
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minerals are sourced responsibly and ethically, and to provide transparency to consumers and other
stakeholders.

Transparency
Transparency refers to the openness and accessibility of information related to a company's operations,
policies, and practices. In the context of conflict-free mineral refining, transparency is crucial to building
trust with stakeholders and demonstrating a commitment to responsible sourcing practices.

Human Rights Due Diligence
Human rights due diligence is the process of identifying, preventing, mitigating, and accounting for how a
company addresses its human rights impacts. In conflict-free mineral refining, human rights due diligence
involves assessing and addressing the risks of human rights abuses in the mineral supply chain.

Environmental Due Diligence
Environmental due diligence is the process of assessing, managing, and mitigating the environmental risks
associated with a company's operations and supply chain. In conflict-free mineral refining, environmental
due diligence aims to minimize the negative impacts of mining and processing minerals on the
environment.

Conflict-Free Sourcing Initiative
A conflict-free sourcing initiative is a collaborative effort by industry stakeholders, governments, and civil
society organizations to promote responsible sourcing practices and ensure that minerals are extracted and
processed without funding armed conflict or human rights abuses. Conflict-free sourcing initiatives often
involve the development of standards, certifications, and industry guidelines.

Mineral Certification
Mineral certification is a process by which minerals are verified as being sourced responsibly and ethically.
Certification schemes, such as the Responsible Minerals Initiative (RMI) and the Conflict-Free Sourcing
Initiative (CFSI), provide assurance that minerals have been extracted and processed without contributing to
armed conflict or human rights abuses.

Responsible Minerals Sourcing
Responsible minerals sourcing refers to the procurement of minerals in a manner that upholds ethical
standards and respects human rights, labor rights, and environmental sustainability. Companies that engage
in responsible minerals sourcing strive to ensure that their supply chains are free from conflict minerals and
other harmful practices.

Corporate Social Responsibility (CSR)
Corporate social responsibility is the practice of integrating social and environmental concerns into a
company's operations and business model. In the context of conflict-free mineral refining, CSR involves
taking responsibility for the impacts of mineral sourcing on communities, workers, and the environment,
and working to address those impacts.

Supply Chain Risk Management
Supply chain risk management is the process of identifying, assessing, and mitigating risks that could
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disrupt the flow of goods and services through the supply chain. In conflict-free mineral refining, supply
chain risk management involves identifying and addressing risks related to conflict minerals, human rights
abuses, and environmental impacts.

Conflict-Free Smelters
Conflict-free smelters are facilities that have been certified as not sourcing minerals from conflict-affected
or high-risk areas. Smelters play a crucial role in the mineral supply chain by processing raw minerals into
usable materials, and ensuring that these materials are sourced responsibly and ethically.

Responsible Sourcing Policy
A responsible sourcing policy is a set of guidelines and principles that a company follows to ensure that its
supply chain operates in a responsible and ethical manner. In the context of conflict-free mineral refining, a
responsible sourcing policy outlines the company's commitment to sourcing minerals without contributing
to armed conflict or human rights abuses.

Mineral Supply Chain
A mineral supply chain is the network of processes and activities involved in the extraction, processing, and
distribution of minerals from the mine to the end user. The mineral supply chain can be complex, with
multiple stakeholders and intermediaries involved in sourcing, refining, and manufacturing mineral
products.

Conflict Mineral Reporting
Conflict mineral reporting is the process of disclosing information about a company's use of conflict
minerals in its products and supply chain. Companies that are subject to conflict mineral reporting
requirements must submit annual reports to regulatory authorities detailing their due diligence efforts and
any steps taken to address supply chain risks.

Supply Chain Transparency
Supply chain transparency refers to the visibility and accessibility of information about a company's supply
chain, including the origins of raw materials, production processes, and distribution channels. Transparent
supply chains enable stakeholders to trace the journey of products from source to shelf and hold
companies accountable for their sourcing practices.

Mineral Due Diligence
Mineral due diligence is the process of assessing the risks associated with the extraction and processing of
minerals, including the potential for contributing to armed conflict, human rights abuses, and
environmental damage. Companies that engage in mineral due diligence take steps to ensure that their
mineral supply chains are free from harmful practices.

Responsible Supply Chain Management
Responsible supply chain management involves the strategic planning and implementation of practices that
promote ethical sourcing, sustainability, and compliance throughout the supply chain. In conflict-free
mineral refining, responsible supply chain management focuses on minimizing risks and impacts related to
conflict minerals, human rights abuses, and environmental degradation.
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Mineral Certification Program
A mineral certification program is a system for verifying that minerals are sourced responsibly and ethically.
Certification programs, such as the Kimberley Process Certification Scheme and the Conflict-Free Smelter
Program, provide assurance that minerals have been extracted and processed in compliance with ethical
standards and regulations.

Conflict Mineral Legislation
Conflict mineral legislation refers to laws and regulations that require companies to disclose their use of
conflict minerals in their products and supply chains. Legislation such as the Dodd-Frank Act Section 1502
in the United States aims to promote transparency and accountability in conflict mineral sourcing and
prevent the funding of armed conflict and human rights abuses.

Responsible Mineral Sourcing Guidelines
Responsible mineral sourcing guidelines are principles and recommendations that companies can follow to
ensure that their mineral supply chains are free from conflict minerals and other harmful practices. These
guidelines help companies establish ethical sourcing practices, conduct due diligence, and address supply
chain risks.

Mineral Supply Chain Transparency
Mineral supply chain transparency refers to the visibility and accessibility of information about the journey
of minerals from the mine to the end product. Transparent mineral supply chains enable stakeholders to
track the origin of minerals, assess the environmental and social impacts of mining, and ensure responsible
sourcing practices.

Mineral Due Diligence Program
A mineral due diligence program is a set of processes and procedures that a company implements to assess
and mitigate the risks associated with mineral sourcing. Due diligence programs in conflict-free mineral
refining aim to identify conflict minerals, human rights abuses, and environmental impacts in the supply
chain, and take corrective actions to address these risks.

Conflict-Free Mineral Supply Chain
A conflict-free mineral supply chain is a network of processes and activities that ensure minerals are sourced
responsibly and ethically, without contributing to armed conflict, human rights abuses, or environmental
harm. Companies that operate conflict-free mineral supply chains follow strict due diligence processes and
certification requirements to verify the origin of minerals.

Mineral Sustainability
Mineral sustainability refers to the responsible management of mineral resources to meet the needs of the
present without compromising the ability of future generations to meet their own needs. In conflict-free
mineral refining, mineral sustainability involves ensuring that minerals are sourced and processed in a way
that minimizes environmental impacts and supports social and economic development.

Mineral Conflict-Free Sourcing
Mineral conflict-free sourcing is the practice of procuring minerals from sources that are free from armed
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conflict, human rights abuses, and environmental harm. Companies that engage in mineral conflict-free
sourcing commit to ethical standards and due diligence processes to ensure that their mineral supply chains
are free from harmful practices.

Mineral Certification Process
A mineral certification process is the set of steps and requirements that a company must follow to obtain
certification for responsible mineral sourcing. The certification process typically involves audits, assessments,
and documentation to verify compliance with ethical standards, due diligence practices, and industry
guidelines.

Mineral Due Diligence Framework
A mineral due diligence framework is a structured approach that companies use to assess and address the
risks associated with mineral sourcing. The framework includes guidelines, tools, and processes for
identifying conflict minerals, human rights abuses, and environmental impacts in the supply chain, and
implementing corrective actions to mitigate these risks.

Responsible Mineral Supply Chain Management
Responsible mineral supply chain management is the strategic planning and coordination of activities that
ensure minerals are sourced ethically and sustainably. Companies that practice responsible mineral supply
chain management implement due diligence processes, engage with suppliers and stakeholders, and
promote transparency and accountability throughout the mineral supply chain.

Mineral Traceability System
A mineral traceability system is a set of technologies, processes, and controls that enable companies to
track the movement of minerals through the supply chain from extraction to processing to manufacturing.
Traceability systems in conflict-free mineral refining provide visibility into the origin of minerals, verify
responsible sourcing practices, and ensure compliance with certification requirements.

Mineral Risk Assessment
A mineral risk assessment is the process of identifying, evaluating, and prioritizing risks associated with the
extraction and processing of minerals. Companies that conduct mineral risk assessments in conflict-free
mineral refining assess the potential for contributing to armed conflict, human rights abuses, and
environmental harm in their mineral supply chains, and take measures to mitigate these risks.

Responsible Mineral Sourcing Policy
A responsible mineral sourcing policy is a set of guidelines and principles that a company establishes to
ensure ethical and sustainable mineral procurement. The policy outlines the company's commitment to
responsible sourcing practices, due diligence processes, and compliance with industry standards and
regulations in conflict-free mineral refining.

Mineral Supply Chain Due Diligence
Mineral supply chain due diligence is the process of assessing and addressing risks associated with mineral
sourcing and processing in the supply chain. Companies that conduct due diligence in conflict-free mineral
refining verify the origin of minerals, assess compliance with ethical standards, and implement measures to
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prevent the use of conflict minerals and support responsible sourcing practices.

Mineral Sustainability Assessment
A mineral sustainability assessment is the evaluation of the environmental, social, and economic impacts of
mineral extraction and processing. Companies that conduct sustainability assessments in conflict-free
mineral refining assess the sustainability of their mineral supply chains, identify opportunities for
improvement, and implement strategies to enhance sustainable practices.

Mineral Conflict-Free Certification
Mineral conflict-free certification is a verification process that confirms minerals are sourced responsibly and
ethically, without contributing to armed conflict, human rights abuses, or environmental degradation.
Companies that obtain conflict-free certification in conflict-free mineral refining demonstrate compliance
with ethical standards, due diligence processes, and industry guidelines.

Mineral Due Diligence Reporting
Mineral due diligence reporting is the documentation and disclosure of a company's efforts to assess and
address risks associated with mineral sourcing in the supply chain. Companies that conduct due diligence
reporting in conflict-free mineral refining provide transparency to stakeholders, demonstrate compliance
with regulations, and communicate their commitment to responsible sourcing practices.

Conflict-Free Mineral Supply Chain Management
Conflict-free mineral supply chain management is the strategic coordination of activities that ensure
minerals are sourced without contributing to armed conflict, human rights abuses, or environmental harm.
Companies that practice conflict-free mineral supply chain management implement due diligence
processes, engage with suppliers and stakeholders, and promote transparency and accountability
throughout the mineral supply chain.

Mineral Responsible Sourcing Program
A mineral responsible sourcing program is a set of initiatives and activities that a company implements to
ensure ethical and sustainable mineral procurement. Responsible sourcing programs in conflict-free mineral
refining include due diligence processes, supplier engagement, and certification requirements to verify
responsible sourcing practices and support ethical standards.

Mineral Traceability and Transparency
Mineral traceability and transparency refer to the ability to track the movement of minerals through the
supply chain and provide visibility into the origin of minerals. Companies that prioritize traceability and
transparency in conflict-free mineral refining enable stakeholders to verify responsible sourcing practices,
ensure compliance with ethical standards, and promote accountability throughout the mineral supply chain.
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