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Advanced Certificate in Sports Betting and Gaming Law

Anti-Money Laundering in Betting and Gaming

Anti-Money Laundering (AML)

Anti-Money Laundering (AML) refers to a set of laws, regulations, and procedures designed to prevent
criminals from disguising illegally obtained funds as legitimate income. In the context of betting and
gaming, AML measures are crucial to combat money laundering activities that may occur through these
channels. AML regulations require betting and gaming operators to implement robust procedures to detect
and report suspicious transactions. Failure to comply with AML regulations can result in severe penalties,
including fines and loss of license.

Know Your Customer (KYC)

Know Your Customer (KYC) is a process used by betting and gaming operators to verify the identity of their
customers. KYC procedures involve collecting personal information, such as name, address, and date of
birth, and verifying this information through official documents like IDs and utility bills. KYC helps operators
ensure that their customers are who they claim to be and helps prevent fraud, money laundering, and other
illicit activities.

Customer Due Diligence (CDD)

Customer Due Diligence (CDD) is a component of AML regulations that requires betting and gaming
operators to assess the risk posed by their customers. CDD involves collecting information about customers'
identities, source of funds, and the nature of their transactions. Operators use this information to determine
the level of risk associated with each customer and apply appropriate AML measures accordingly. CDD
helps operators identify and mitigate the risk of money laundering and other illicit activities.

Suspicious Activity Report (SAR)

A Suspicious Activity Report (SAR) is a report filed by betting and gaming operators to report any
transactions that appear to be suspicious or potentially related to money laundering. SARs are submitted to
the relevant regulatory authorities, such as financial intelligence units, to investigate the reported activity
further. SARs play a crucial role in AML efforts by enabling operators to report suspicious transactions and
cooperate with authorities to combat financial crime.

Politically Exposed Person (PEP)

A Politically Exposed Person (PEP) is an individual who holds a prominent public position or is closely
associated with someone in such a position. PEPs are considered higher-risk customers due to the potential
for corruption or influence peddling. Betting and gaming operators are required to conduct enhanced due
diligence on PEPs to mitigate the risk of money laundering and other illicit activities. Identifying and
monitoring PEPs is a key component of AML compliance for operators.

Source of Funds
Source of Funds refers to the origin of the money used by customers for betting and gaming activities.
Operators are required to verify the legitimacy of customers' funds to prevent money laundering. Source of
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Funds checks involve assessing the origin of the money, such as employment income, investments, or
inheritance, to ensure it is not derived from illicit activities. Operators must implement robust procedures to
verify the legitimate source of funds to comply with AML regulations.

Source of Wealth

Source of Wealth refers to the means by which individuals have acquired their assets and financial
resources. Betting and gaming operators are required to conduct due diligence on customers' source of
wealth to prevent money laundering. Source of Wealth checks involve verifying the legal origin of
customers' wealth, such as business ownership, inheritance, or investments. Operators must assess the
legitimacy of customers' wealth to comply with AML regulations and prevent financial crime.

Risk-Based Approach

A Risk-Based Approach is a methodology used by betting and gaming operators to assess the level of risk
posed by customers and transactions. Operators apply risk-based assessments to determine the
appropriate level of due diligence and AML measures needed for each customer. High-risk customers, such
as PEPs or customers with complex transactions, require enhanced due diligence, while low-risk customers
may undergo standard checks. Implementing a risk-based approach helps operators allocate resources
effectively to combat money laundering and financial crime.

Transaction Monitoring

Transaction Monitoring is a process used by betting and gaming operators to track and analyze customer
transactions for suspicious activity. Operators use transaction monitoring systems to identify patterns,
anomalies, or red flags that may indicate money laundering or other illicit activities. By monitoring
transactions in real-time or retrospectively, operators can detect and report suspicious activity to comply
with AML regulations. Transaction monitoring plays a critical role in preventing financial crime and
protecting the integrity of betting and gaming operations.

Beneficial Owner

A Beneficial Owner is the individual who ultimately owns or controls a customer's account or assets.
Identifying the beneficial owner is essential for AML compliance, as it helps operators understand the
ownership structure and control of customer funds. Betting and gaming operators are required to conduct
due diligence to identify the beneficial owner and verify their identity to prevent money laundering.
Knowing the beneficial owner helps operators assess the risk associated with a customer and apply
appropriate AML measures.

Currency Transaction Report (CTR)

A Currency Transaction Report (CTR) is a report filed by betting and gaming operators to report cash
transactions exceeding a certain threshold. CTRs are submitted to financial intelligence units to track large
cash transactions that may be related to money laundering or illicit activities. Operators are required to file
CTRs for cash transactions that meet or exceed the reporting threshold set by regulatory authorities. CTRs
play a crucial role in AML efforts by enabling operators to monitor and report significant cash transactions.

Record Keeping
Record Keeping is a key requirement of AML regulations for betting and gaming operators to maintain
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accurate and up-to-date records of customer transactions and due diligence checks. Operators must retain
records of customer identification, source of funds, source of wealth, and transaction history for a specified
period as mandated by regulatory authorities. Record keeping helps operators demonstrate compliance
with AML regulations, facilitate audits, and provide evidence in case of investigations into money laundering
or financial crime.

Ultimate Beneficial Owner (UBO)

An Ultimate Beneficial Owner (UBO) is the natural person who ultimately owns or controls a legal entity,
such as a company or trust. Identifying the UBO is crucial for AML compliance, as it helps operators
understand the ownership structure and control of customer entities. Betting and gaming operators are
required to conduct due diligence to identify the UBO of legal entities and verify their identity to prevent
money laundering. Knowing the UBO helps operators assess the risk associated with a customer entity and
apply appropriate AML measures.

Enhanced Due Diligence (EDD)

Enhanced Due Diligence (EDD) is a higher level of scrutiny applied by betting and gaming operators to
high-risk customers, such as PEPs or customers with complex transactions. EDD involves conducting
additional checks and monitoring to assess the source of funds, source of wealth, and risk posed by the
customer. Operators use EDD to obtain a deeper understanding of high-risk customers and mitigate the
potential for money laundering or financial crime. Implementing EDD is a critical component of AML
compliance for operators.

Risk Assessment

Risk Assessment is the process of evaluating the potential risks posed by customers, transactions, or
products in the context of money laundering and financial crime. Betting and gaming operators conduct
risk assessments to identify and prioritize areas of vulnerability and allocate resources effectively to mitigate
those risks. Risk assessments help operators understand the level of risk associated with different customers
and transactions and tailor AML measures accordingly. Implementing a risk assessment framework is
essential for operators to comply with AML regulations and prevent financial crime.

Sanctions Screening

Sanctions Screening is a process used by betting and gaming operators to check customers against
government-issued sanctions lists to identify individuals or entities involved in illicit activities. Operators use
sanctions screening software to screen customers in real-time or during onboarding to ensure compliance
with international sanctions regulations. Sanctions screening helps operators prevent money laundering,
terrorist financing, and other illicit activities by identifying and blocking transactions involving sanctioned
individuals or entities. Implementing sanctions screening is a key component of AML compliance for
operators.

Third-Party Risk

Third-Party Risk refers to the risk associated with using third-party service providers, such as payment
processors or affiliates, in betting and gaming operations. Operators must conduct due diligence on third
parties to assess their AML controls, compliance with regulations, and potential risk exposure. Third-party
risk assessments help operators identify and mitigate the risk of money laundering or financial crime

Read online: https://certificates.HealthCareCourses.org.uk/glossaries/ HealthCareCourses (An LSIB brand) - 24 Jun 2026
3298065/anti-money-laundering-in-betting-and-gaming



Healthg¥e GLOSSARY

through external partners. Managing third-party risk is essential for operators to ensure AML compliance
and protect the integrity of their operations.

Poisonous Tree Doctrine

The Poisonous Tree Doctrine is a legal principle that states evidence obtained through illegal means, or
"poisonous fruit," is inadmissible in court. In the context of AML, the Poisonous Tree Doctrine applies to
cases where evidence of money laundering or financial crime is obtained through illegal or non-compliant
AML procedures. Betting and gaming operators must ensure that all AML measures and due diligence
checks are conducted lawfully to avoid tainting evidence and facing legal repercussions. Upholding the
Poisonous Tree Doctrine is crucial for operators to maintain the integrity of their AML efforts and comply
with regulations.

Transaction Laundering

Transaction Laundering is a form of money laundering where illicit funds are disguised as legitimate
transactions through complex payment networks. In the context of betting and gaming, transaction
laundering can occur when criminals use multiple accounts or transactions to funnel illegal funds through
legitimate channels. Operators must implement robust transaction monitoring systems to detect and
prevent transaction laundering activities. Identifying and reporting transaction laundering is essential for
operators to comply with AML regulations and prevent financial crime in their operations.

Red Flags

Red Flags are warning signs or indicators of potential money laundering or financial crime in customer
transactions. Betting and gaming operators use red flags to identify suspicious activity that may require
further investigation or reporting. Common red flags include large cash transactions, frequent deposits and
withdrawals, unusual betting patterns, and transactions involving high-risk jurisdictions. Operators must
train their staff to recognize red flags and report suspicious activity to comply with AML regulations and
prevent money laundering. Monitoring and responding to red flags is a key component of effective AML
compliance for operators.

Customer Risk Rating

Customer Risk Rating is a system used by betting and gaming operators to assess the level of risk posed by
individual customers. Operators assign risk ratings based on factors such as customer behavior, transaction
history, and source of funds. High-risk customers receive a higher risk rating and undergo enhanced due
diligence checks, while low-risk customers may receive standard checks. Customer risk rating helps
operators tailor their AML measures to the level of risk posed by each customer and comply with regulatory
requirements. Implementing a customer risk rating system is essential for operators to effectively manage
AML risk in their operations.

AML Compliance Program

An Anti-Money Laundering (AML) Compliance Program is a set of policies, procedures, and controls
implemented by betting and gaming operators to prevent money laundering and comply with AML
regulations. AML compliance programs include customer due diligence, transaction monitoring, record-
keeping, staff training, and reporting suspicious activity. Operators must establish and maintain an effective
AML compliance program to detect and prevent financial crime in their operations. Implementing an AML
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compliance program is essential for operators to demonstrate their commitment to AML compliance and
protect the integrity of their operations.

Regulatory Reporting

Regulatory Reporting refers to the process of submitting AML reports and disclosures to regulatory
authorities to comply with AML regulations. Betting and gaming operators are required to report suspicious
activity, large cash transactions, and other AML-related information to the relevant regulatory bodies.
Regulatory reporting enables authorities to investigate potential money laundering or financial crime and
take appropriate enforcement actions. Operators must adhere to reporting requirements and timelines to
demonstrate AML compliance and cooperate with regulatory authorities effectively. Submitting accurate
and timely regulatory reports is essential for operators to fulfill their AML obligations and maintain
regulatory compliance.

AML Training

AML Training is a program designed to educate betting and gaming operators' employees about AML
regulations, procedures, and best practices. AML training helps staff recognize and respond to suspicious
activity, conduct due diligence checks, and comply with AML requirements. Operators must provide regular
AML training to employees involved in customer interactions, transactions, and compliance functions.
Training staff on AML policies and procedures is essential for operators to build a culture of compliance,
prevent money laundering, and protect the integrity of their operations.

AML Audit

An Anti-Money Laundering (AML) Audit is an independent review of betting and gaming operators' AML
compliance programs, policies, and procedures. AML audits assess the effectiveness of AML controls,
identify gaps or deficiencies, and make recommendations for improvement. Operators must undergo
regular AML audits by internal or external auditors to ensure compliance with regulatory requirements and
industry best practices. Conducting AML audits helps operators strengthen their AML programs, address
potential vulnerabilities, and demonstrate their commitment to preventing money laundering. Engaging in
AML audits is essential for operators to maintain regulatory compliance and safeguard against financial
crime.

AML Technology

AML Technology refers to software solutions and tools used by betting and gaming operators to automate
AML processes, enhance compliance, and improve detection of suspicious activity. AML technology includes
transaction monitoring systems, customer due diligence platforms, sanctions screening software, and risk
assessment tools. Operators leverage AML technology to streamline AML operations, reduce manual errors,
and enhance the effectiveness of their AML programs. Implementing AML technology is essential for
operators to keep pace with evolving AML regulations, detect money laundering activities, and protect their
operations from financial crime.

Compliance Officer

A Compliance Officer is an individual responsible for overseeing and managing AML compliance within
betting and gaming operators. Compliance officers are tasked with developing and implementing AML
policies, procedures, and controls to prevent money laundering and comply with regulatory requirements.
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Operators rely on compliance officers to conduct risk assessments, monitor transactions, train staff, and
report suspicious activity. Compliance officers play a critical role in ensuring AML compliance, maintaining
regulatory relationships, and safeguarding the integrity of betting and gaming operations.

AML Penalties

AML Penalties are sanctions imposed on betting and gaming operators for non-compliance with AML
regulations, such as failure to report suspicious activity, inadequate customer due diligence, or lack of AML
controls. Penalties for AML violations can include fines, license revocation, legal action, and reputational
damage. Operators face significant financial and operational consequences for AML breaches, including loss
of business, customer trust, and regulatory penalties. Avoiding AML penalties requires operators to
implement robust AML programs, conduct regular audits, and stay current with AML regulations to prevent
money laundering and financial crime.

AML Challenges

AML Challenges refer to the obstacles and complexities that betting and gaming operators face in
implementing effective AML programs and complying with AML regulations. Challenges include evolving
regulatory requirements, changing customer behavior, emerging technologies, and sophisticated money
laundering techniques. Operators must navigate these challenges to detect and prevent financial crime,
manage compliance risks, and protect the integrity of their operations. Overcoming AML challenges
requires operators to invest in AML technology, staff training, and compliance resources to stay ahead of
threats and ensure AML compliance.

AML Best Practices

AML Best Practices are guidelines and recommendations for betting and gaming operators to enhance their
AML programs, policies, and procedures. Best practices include conducting risk assessments, implementing
customer due diligence, monitoring transactions, training staff, and reporting suspicious activity. Operators
can adopt AML best practices to strengthen their AML compliance, prevent money laundering, and protect
their operations from financial crime. Following AML best practices helps operators demonstrate their
commitment to AML compliance, maintain regulatory relationships, and safeguard the integrity of their
businesses.

AML Compliance Framework

An Anti-Money Laundering (AML) Compliance Framework is a structured approach adopted by betting and
gaming operators to establish and maintain AML policies, procedures, and controls. AML compliance
frameworks include risk assessments, customer due diligence, transaction monitoring, reporting, and
training components. Operators use AML compliance frameworks to build a comprehensive AML program,
ensure regulatory compliance, and prevent money laundering. Implementing an AML compliance
framework is essential for operators to manage AML risk effectively, detect financial crime, and protect the
integrity of their operations.

AML Investigations

AML Investigations are inquiries conducted by betting and gaming operators to examine suspicious activity,
potential money laundering, or regulatory breaches. Operators use AML investigations to gather evidence,
analyze transactions, and report findings to regulatory authorities. AML investigations play a crucial role in

Read online: https://certificates.HealthCareCourses.org.uk/glossaries/ HealthCareCourses (An LSIB brand) - 24 Jun 2026
3298065/anti-money-laundering-in-betting-and-gaming



Healthg¥e GLOSSARY

detecting and preventing financial crime, identifying compliance gaps, and improving AML controls.
Conducting thorough and timely AML investigations is essential for operators to uphold AML compliance,
mitigate money laundering risks, and safeguard the integrity of their operations.

AML Compliance Officer

An Anti-Money Laundering (AML) Compliance Officer is a designated individual responsible for overseeing
AML compliance within betting and gaming operators. AML compliance officers develop, implement, and
monitor AML programs to prevent money laundering, comply with regulations, and protect the integrity of
operations. Operators rely on AML compliance officers to conduct risk assessments, monitor transactions,
train staff, and report suspicious activity. AML compliance officers play a critical role in maintaining AML
compliance, managing regulatory relationships, and safequarding against financial crime in the betting and
gaming industry.

AML Regulations

Anti-Money Laundering (AML) Regulations are laws and guidelines established by regulatory authorities to
prevent money laundering and financial crime. AML regulations require betting and gaming operators to
implement AML programs, conduct customer due diligence, monitor transactions, and report suspicious
activity. Operators must comply with AML regulations to prevent money laundering, protect their
operations from financial crime, and maintain regulatory relationships. Adhering to AML regulations is
essential for operators to demonstrate their commitment to AML compliance, safeguard the integrity of
their businesses, and mitigate money laundering risks.

AML Compliance

Anti-Money Laundering (AML) Compliance refers to the adherence of betting and gaming operators to AML
regulations, policies, and procedures to prevent money laundering and financial crime. AML compliance
involves implementing AML programs, conducting customer due diligence, monitoring transactions, and
reporting suspicious activity. Operators must establish effective AML controls, train staff, and conduct
regular audits to ensure compliance with AML regulations. Maintaining AML compliance is essential for
operators to protect their operations from money laundering risks, regulatory penalties, and reputational
damage in the betting and gaming industry.

AML Policy

An Anti-Money Laundering (AML) Policy is a set of rules and guidelines established by betting and gaming
operators to prevent money laundering and comply with AML regulations. AML policies include customer
due diligence procedures, transaction monitoring protocols, record-keeping requirements, and reporting
guidelines. Operators must develop and implement AML policies to detect and prevent financial crime,
mitigate money laundering risks, and maintain regulatory compliance. AML policies serve as a roadmap for
operators to uphold AML standards, protect their operations, and demonstrate their commitment to AML
compliance in the betting and gaming industry.
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