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Cryptoassets and Securities Law

Cryptoassets and Securities Law Glossary

1. Cryptoassets:
Cryptoassets are digital assets that utilize cryptography for security. They can represent a wide range of
assets, including cryptocurrencies like Bitcoin and Ethereum, as well as tokens representing ownership in a
company or access to a specific service.

Related Terms: Cryptocurrencies, Tokens, Digital Assets

2. Securities Law:
Securities law refers to the body of laws and regulations that govern the issuance, sale, and trading of
securities. These laws are designed to protect investors and ensure that financial markets operate in a fair
and transparent manner.

Related Terms: Securities, Securities Exchange Commission (SEC), Investment, Regulation

3. Initial Coin Offering (ICO):
An Initial Coin Offering (ICO) is a fundraising method in which a company issues digital tokens in exchange
for investment. These tokens can represent various things, such as ownership in the company or access to a
product or service.

Related Terms: Token Sale, Crowdfunding, Investment

4. Security Token Offering (STO):
A Security Token Offering (STO) is a fundraising method in which a company issues digital tokens that are
classified as securities. These tokens are subject to securities regulations and may represent ownership in
the company or entitlement to dividends.

Related Terms: Securities, Regulation, Investment

5. Utility Token:
A utility token is a type of digital token that provides access to a specific product or service. Unlike security
tokens, utility tokens are not considered securities and are not subject to the same regulations.

Related Terms: Token, Cryptocurrency, Use Case

6. Smart Contract:
A smart contract is a self-executing contract with the terms of the agreement directly written into code.
Smart contracts run on blockchain technology and automatically enforce the terms of the contract when
certain conditions are met.
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Related Terms: Blockchain, Ethereum, Decentralized

7. Decentralized Finance (DeFi):
Decentralized Finance (DeFi) refers to a movement that aims to create an open and permissionless financial
system using blockchain technology. DeFi applications allow users to access financial services without the
need for traditional intermediaries.

Related Terms: Blockchain, Ethereum, Peer-to-Peer

8. Know Your Customer (KYC):
Know Your Customer (KYC) is a process that financial institutions use to verify the identity of their
customers. KYC regulations are in place to prevent money laundering, terrorist financing, and other illegal
activities.

Related Terms: Anti-Money Laundering (AML), Compliance, Verification

9. Accredited Investor:
An accredited investor is an individual or entity that meets certain income or net worth requirements and is
allowed to invest in certain private securities offerings. Accredited investors have access to investment
opportunities that are not available to the general public.

Related Terms: Securities, Investment, Regulation

10. Whitepaper:
A whitepaper is a document that provides detailed information about a cryptocurrency project, including its
technology, goals, and roadmap. Whitepapers are often used to attract investors and build trust in the
project.

Related Terms: Cryptocurrency, Project, Information

11. Fork:
A fork occurs when a blockchain splits into two separate chains, usually due to a change in the network's
protocol. There are two types of forks: hard forks, which are not backward compatible, and soft forks, which
are backward compatible.

Related Terms: Blockchain, Protocol, Upgrade

12. Wallet:
A wallet is a digital tool that allows users to store, send, and receive cryptocurrencies. Wallets can be
hardware devices, software applications, or online services.

Related Terms: Cryptocurrency, Private Key, Public Address

13. Tokenization:
Tokenization is the process of converting real-world assets into digital tokens on a blockchain. Tokenization
allows for fractional ownership of assets and enables assets to be traded more efficiently.
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Related Terms: Blockchain, Asset, Token

14. Security Token Exchange:
A security token exchange is a platform that facilitates the trading of security tokens. These exchanges are
subject to securities regulations and provide a marketplace for investors to buy and sell security tokens.

Related Terms: Exchange, Securities, Regulation

15. Custody:
Custody refers to the safekeeping of assets on behalf of clients. In the context of cryptoassets, custody
services are essential for securely storing digital assets and protecting them from theft or loss.

Related Terms: Storage, Security, Asset Protection

16. Proof of Stake (PoS):
Proof of Stake (PoS) is a consensus mechanism used in blockchain networks to achieve distributed
consensus. In a PoS system, validators are chosen to create new blocks based on the number of coins they
hold.

Related Terms: Consensus, Blockchain, Validator

17. Non-Fungible Token (NFT):
A non-fungible token (NFT) is a type of digital token that represents ownership of a unique item or piece of
content. NFTs are indivisible and cannot be exchanged on a one-to-one basis like cryptocurrencies.

Related Terms: Token, Digital Art, Collectibles

18. Airdrop:
An airdrop is a marketing strategy in which companies distribute free tokens to cryptocurrency holders.
Airdrops are used to raise awareness of a project and attract new users.

Related Terms: Promotion, Token Distribution, Marketing

19. Stablecoin:
A stablecoin is a type of cryptocurrency that is designed to maintain a stable value by pegging it to a
reserve asset, such as the US dollar. Stablecoins provide a reliable store of value and are often used for
transactions and trading.

Related Terms: Cryptocurrency, Fiat Currency, Volatility

20. Regulation D:
Regulation D is a set of rules established by the US Securities and Exchange Commission (SEC) that allows
companies to raise capital through private placements. Regulation D offerings are exempt from certain
registration requirements.

Related Terms: Securities, Accredited Investor, Private Placement
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21. Token Swap:
A token swap is a process in which tokens on one blockchain are exchanged for tokens on another
blockchain. Token swaps are often used to migrate tokens to a new network or upgrade the token's
features.

Related Terms: Migration, Upgrade, Token

22. Peer-to-Peer (P2P):
Peer-to-Peer (P2P) refers to a decentralized network where participants interact directly with each other
without the need for intermediaries. P2P transactions are direct and often involve the exchange of digital
assets.

Related Terms: Decentralized, Network, Transaction

23. Centralized Exchange:
A centralized exchange is a platform that facilitates the trading of cryptocurrencies and digital assets.
Centralized exchanges are run by a single entity and require users to deposit their funds with the exchange.

Related Terms: Exchange, Security, Liquidity

24. Decentralized Exchange (DEX):
A decentralized exchange (DEX) is a platform that allows users to trade cryptocurrencies directly with one
another without the need for a central authority. DEXs are non-custodial and provide greater security and
privacy.

Related Terms: Exchange, Peer-to-Peer, Decentralized

25. Multi-Signature (Multisig):
Multi-Signature (Multisig) is a security feature that requires multiple private keys to authorize a transaction.
Multisig wallets are more secure than single-signature wallets and are often used for high-value
transactions.

Related Terms: Security, Wallet, Transaction Authorization

26. Tokenomics:
Tokenomics refers to the economic model and design of a token, including factors such as supply, demand,
distribution, and utility. Tokenomics plays a crucial role in the success of a project and its token.

Related Terms: Economics, Token, Utility

27. Private Key:
A private key is a secret cryptographic key that allows users to access their cryptocurrency holdings. Private
keys must be kept secure and are used to sign transactions on the blockchain.

Related Terms: Cryptocurrency, Security, Wallet

28. Public Key:
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A public key is a cryptographic key that is derived from a user's private key and is used to receive
cryptocurrency funds. Public keys are shared with others to receive payments or verify signatures.

Related Terms: Cryptocurrency, Security, Wallet

29. Gas:
Gas is a unit of measurement for the computational work required to process transactions on the Ethereum
blockchain. Users must pay gas fees to miners to have their transactions included in a block.

Related Terms: Ethereum, Transaction, Fee

30. Proof of Work (PoW):
Proof of Work (PoW) is a consensus mechanism used in blockchain networks to achieve distributed
consensus. In a PoW system, miners compete to solve complex mathematical puzzles to validate
transactions and create new blocks.

Related Terms: Consensus, Blockchain, Mining

31. Atomic Swap:
An atomic swap is a trustless and decentralized method of exchanging cryptocurrencies across different
blockchains. Atomic swaps enable users to trade assets without the need for a centralized exchange.

Related Terms: Exchange, Trustless, Blockchain

32. Compliance:
Compliance refers to the process of adhering to laws, regulations, and standards set forth by regulatory
authorities. In the context of cryptoassets and securities law, compliance is essential for companies to
operate legally and avoid regulatory penalties.

Related Terms: Regulation, KYC, AML

33. Securities Tokenization:
Securities tokenization is the process of converting traditional securities, such as stocks and bonds, into
digital tokens on a blockchain. Tokenizing securities allows for greater liquidity, transparency, and
accessibility.

Related Terms: Tokenization, Securities, Blockchain

34. White-Label Exchange:
A white-label exchange is a cryptocurrency exchange platform that is built by one company and rebranded
and licensed by another company. White-label exchanges enable businesses to launch their own trading
platforms quickly and cost-effectively.

Related Terms: Exchange, Platform, Licensing

35. Token Standard:
A token standard is a set of rules and specifications that define how a token should be created and behave
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on a blockchain. Popular token standards include ERC-20 and ERC-721 on the Ethereum blockchain.

Related Terms: Token, Standard, ERC

36. Investor Protection:
Investor protection refers to the measures and regulations in place to safeguard the interests of investors in
financial markets. Securities laws are designed to ensure that investors are treated fairly and have access to
accurate information.

Related Terms: Securities, Regulation, Transparency

37. Initial Exchange Offering (IEO):
An Initial Exchange Offering (IEO) is a token sale conducted on a cryptocurrency exchange platform. Unlike
ICOs, which are conducted by the project team, IEOs are facilitated by the exchange and provide a level of
trust and security for investors.

Related Terms: Token Sale, Exchange, Investment

38. Security Token Offering Platform:
A Security Token Offering (STO) platform is a service provider that assists companies in issuing security
tokens and complying with securities regulations. STO platforms provide end-to-end solutions for token
issuance, marketing, and investor relations.

Related Terms: Token Offering, Compliance, Regulation

39. Cryptocurrency Exchange:
A cryptocurrency exchange is a platform that allows users to buy, sell, and trade cryptocurrencies.
Exchanges come in various forms, including centralized exchanges, decentralized exchanges, and peer-to-
peer platforms.

Related Terms: Exchange, Trading, Liquidity

40. Token Sale Agreement:
A token sale agreement is a legal contract between a company conducting a token sale and investors
participating in the sale. The agreement outlines the terms and conditions of the sale, including the rights
and obligations of both parties.

Related Terms: Contract, Investment, Legal

41. Regulated Token Offering:
A regulated token offering is a token sale conducted in compliance with securities regulations. Regulated
offerings provide legal certainty for investors and companies and help prevent fraudulent activities in the
market.

Related Terms: Token Offering, Compliance, Regulation

42. Token Swap Platform:
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A token swap platform is a service provider that facilitates the exchange of tokens between different
blockchains. Token swap platforms help users convert their tokens seamlessly and securely.

Related Terms: Exchange, Platform, Blockchain

43. Anti-Money Laundering (AML):
Anti-Money Laundering (AML) refers to the laws and regulations in place to prevent the illegal process of
making large amounts of money generated by a criminal activity, such as drug trafficking or terrorist
financing, appear legal.

Related Terms: Compliance, KYC, Regulation

44. Security Token Offering Platform:
A Security Token Offering (STO) platform is a service provider that assists companies in issuing security
tokens and complying with securities regulations. STO platforms provide end-to-end solutions for token
issuance, marketing, and investor relations.

Related Terms: Token Offering, Compliance, Regulation

45. Market Manipulation:
Market manipulation refers to the illegal practice of artificially inflating or deflating the price of a security or
cryptocurrency for financial gain. Market manipulation is prohibited by securities laws and can lead to
severe penalties.

Related Terms: Securities, Fraud, Regulation

46. Token Distribution Event (TDE):
A token distribution event (TDE) is a fundraising method in which a company distributes tokens to investors.
TDEs can take various forms, such as ICOs, STOs, and airdrops.

Related Terms: Token Sale, Investment, Distribution

47. Security Token Offering Platform:
A Security Token Offering (STO) platform is a service provider that assists companies in issuing security
tokens and complying with securities regulations. STO platforms provide end-to-end solutions for token
issuance, marketing, and investor relations.

Related Terms: Token Offering, Compliance, Regulation

48. Public Sale:
A public sale is a token sale event in which tokens are offered to the general public. Public sales are open to
all investors and are typically conducted through a website or platform.

Related Terms: Token Sale, Investment, Public Offering

49. Token Utility:
Token utility refers to the functionality and purpose of a token within a project or ecosystem. Tokens can
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have various utilities, such as access to a platform, voting rights, or rewards.

Related Terms: Tokenomics, Use Case, Utility

50. Asset Tokenization:
Asset tokenization is the process of converting physical or digital assets into tokens on a blockchain. Asset
tokenization allows for fractional ownership of assets and enables assets to be traded more efficiently.

Related Terms: Tokenization, Asset, Blockchain

51. Security Token Exchange Platform:
A security token exchange platform is a digital marketplace where security tokens are traded. These
platforms are regulated and provide a secure environment for investors to buy and sell security tokens.

Related Terms: Exchange, Securities, Regulation

52. Token Swap Protocol:
A token swap protocol is a set of rules and algorithms that enable the exchange of tokens across different
blockchains. Token swap protocols ensure that swaps are executed securely and efficiently.

Related Terms: Protocol, Blockchain, Token

53. Market Liquidity:
Market liquidity refers to the ease with which an asset can be bought or sold in the market without
significantly affecting its price. Liquidity is essential for efficient trading and price discovery.

Related Terms: Exchange, Trading, Volume

54. Smart Contract Audit:
A smart contract audit is a process in which a third-party firm reviews the code of a smart contract to
identify potential vulnerabilities and ensure its security. Smart contract audits help prevent hacking and
other security risks.

Related Terms: Smart Contract, Security, Code Review

55. Token Swap Service:
A token swap service is a platform or tool that allows users to exchange tokens on different blockchains.
Token swap services simplify the process of swapping tokens and provide liquidity for users.

Related Terms: Exchange, Platform, Blockchain

56. Utility Token Offering (UTO):
A Utility Token Offering (UTO) is a fundraising method in which a company issues utility tokens to raise
capital for a project. UTOs are not considered securities and are not subject to securities regulations.

Related Terms: Token Sale, Crowdfunding, Investment
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57. Investor Accreditation:
Investor accreditation is the process of verifying that an investor meets the eligibility requirements to
participate in certain investment opportunities, such as private placements. Accredited investors have access
to exclusive investment opportunities.

Related Terms: Securities, Regulation, Investment

58. Token Swap Platform:
A token swap platform is a service provider that facilitates the exchange of tokens between different
blockchains. Token swap platforms help users convert their tokens seamlessly and securely.

Related Terms: Exchange, Platform, Blockchain

59. Security Token Offering Platform:
A Security Token Offering (STO) platform is a service provider that assists companies in issuing security
tokens and complying with securities regulations. STO platforms provide end-to-end solutions for token
issuance, marketing, and investor relations.

Related Terms: Token Offering, Compliance, Regulation

60. Regulatory Compliance:
Regulatory compliance refers to the process of ensuring that a company or individual follows all relevant
laws and regulations governing their activities. In the context of cryptoassets and securities law, regulatory
compliance is essential for legal operations.

Related Terms: Compliance, Regulation, Legal

61. Trading Volume:
Trading volume is the total number of shares or tokens traded in a specific period. High trading volumes
indicate active market participation and can affect price movements.

Related Terms: Liquidity, Exchange, Market

62. Hard Fork:
A hard fork is a permanent divergence in a blockchain's protocol that makes previously invalid blocks or
transactions valid, and vice versa. Hard forks require all nodes or users to upgrade to the latest version of
the protocol software.

Related Terms: Fork
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