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A

Accounting

- Related Terms: Financial Management, Balance Sheet, Income Statement

- Accounting is the process of recording, summarizing, analyzing, and reporting financial transactions of a
business entity. It helps in assessing the financial health and performance of a company.

Asset Management

- Related Terms: Investments, Portfolio Management, Capital Expenditure

- Asset management involves managing a company's assets to maximize returns and minimize risks. It
includes strategic planning, budgeting, and monitoring of assets.

B

Balance Sheet

- Related Terms: Assets, Liabilities, Equity

- A balance sheet is a financial statement that provides a snapshot of a company's financial position at a
specific point in time. It shows the company's assets, liabilities, and shareholders' equity.

Budgeting

- Related Terms: Forecasting, Financial Planning, Variance Analysis

- Budgeting is the process of creating a plan for how a company will spend its money over a specific period.
It helps in setting financial goals and monitoring performance.

C

Capital Expenditure

- Related Terms: Asset Management, Return on Investment, Depreciation

- Capital expenditure refers to the funds used by a company to acquire, upgrade, or maintain physical
assets such as property, plant, and equipment. It is a long-term investment that benefits the company over
time.

Cost-Benefit Analysis

- Related Terms: Economic Evaluation, Decision Making, Opportunity Cost

- Cost-benefit analysis is a systematic approach to evaluating the strengths and weaknesses of alternatives
in order to determine the best option that provides the most benefit at the least cost.

D
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Depreciation

- Related Terms: Asset Valuation, Amortization, Straight-Line Method

- Depreciation is the systematic allocation of the cost of a tangible asset over its useful life. It reflects the
decline in value of the asset due to wear and tear, obsolescence, or other factors.

E

Economic Evaluation

- Related Terms: Cost-Benefit Analysis, Financial Analysis, Investment Appraisal

- Economic evaluation is the process of assessing the economic feasibility and viability of a project or
investment. It involves analyzing costs, benefits, risks, and returns to make informed decisions.

Equity

- Related Terms: Shareholders, Ownership, Stock

- Equity represents the ownership interest in a company held by its shareholders. It is calculated as the
difference between a company's assets and liabilities.

F

Financial Analysis

- Related Terms: Ratios, Trends, Benchmarking

- Financial analysis involves evaluating the financial performance and health of a company by analyzing its
financial statements, ratios, and trends. It helps in assessing profitability, liquidity, and solvency.

Financial Management

- Related Terms: Budgeting, Cash Flow, Risk Management

- Financial management is the efficient management of a company's financial resources to achieve its
financial goals and objectives. It involves planning, organizing, controlling, and monitoring financial
activities.

G

Gross Domestic Product (GDP)

- Related Terms: Economic Growth, National Income, Output

- Gross Domestic Product (GDP) is the total value of all goods and services produced within a country's
borders in a specific period. It is a key indicator of a country's economic performance.

H

Human Capital

- Related Terms: Labor, Skills, Knowledge

- Human capital refers to the skills, knowledge, and experience of individuals that contribute to their
productivity and economic value. It is an important asset for organizations to achieve their goals.
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Income Statement

- Related Terms: Revenue, Expenses, Net Income

- An income statement is a financial statement that shows a company's revenues, expenses, and profits over
a specific period. It helps in assessing the profitability and performance of a company.

Investment Appraisal

- Related Terms: Capital Budgeting, Return on Investment, Payback Period

- Investment appraisal is the process of evaluating the feasibility and potential returns of an investment
project. It helps in making informed decisions about allocating resources to projects with the highest
returns.

J

Joint Venture

- Related Terms: Partnership, Collaboration, Equity Sharing

- A joint venture is a business arrangement where two or more parties come together to undertake a
specific project or business activity. They share risks, resources, and profits based on their agreements.

K

Key Performance Indicators (KPlIs)

- Related Terms: Metrics, Targets, Performance Measurement

- Key Performance Indicators (KPIs) are quantifiable measures that help organizations evaluate their success
in achieving key objectives and goals. They provide insights into performance and areas for improvement.

L

Liquidity

- Related Terms: Cash Flow, Working Capital, Current Ratio

- Liquidity refers to the ability of a company to meet its short-term financial obligations using its current
assets. It is a key indicator of a company's financial health and stability.

M

Market Analysis

- Related Terms: Demand, Supply, Competition

- Market analysis is the process of evaluating the attractiveness and dynamics of a market in terms of
opportunities, threats, and competition. It helps in making informed decisions about market entry and
growth strategies.

N

Net Present Value (NPV)

- Related Terms: Discount Rate, Cash Flows, Capital Budgeting

- Net Present Value (NPV) is a financial metric that calculates the present value of future cash flows
generated by an investment project. It helps in assessing the profitability and feasibility of the project.
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Opportunity Cost

- Related Terms: Trade-Offs, Decision Making, Economics

- Opportunity cost is the value of the next best alternative forgone when a decision is made to pursue a
particular course of action. It helps in evaluating the benefits and costs of choices.

P

Portfolio Management

- Related Terms: Diversification, Risk Management, Asset Allocation

- Portfolio management involves managing a collection of investments (portfolio) to achieve a balance
between risk and return. It includes selecting, monitoring, and adjusting investments to meet financial goals.

Profit Margin

- Related Terms: Gross Profit, Operating Profit, Net Profit

- Profit margin is a financial metric that measures the profitability of a company by calculating the
percentage of revenue that remains as profit after deducting expenses. It helps in assessing operational
efficiency and performance.

Q

Quality Management

- Related Terms: Total Quality Management, Six Sigma, Continuous Improvement

- Quality management is a systematic approach to ensuring that products, services, and processes meet or
exceed customer expectations. It focuses on continuous improvement, customer satisfaction, and efficiency.

R

Return on Investment (ROI)

- Related Terms: Profitability, Capital Budgeting, Performance Measurement

- Return on Investment (ROI) is a financial ratio that measures the profitability of an investment relative to
its cost. It helps in evaluating the efficiency and effectiveness of investments in generating returns.

S

Strategic Planning

- Related Terms: Goal Setting, SWOT Analysis, Long-Term Planning

- Strategic planning is the process of defining an organization's direction, making decisions on allocating
resources, and setting goals and objectives for achieving success. It involves analyzing internal and external
factors to develop a strategic roadmap.

T

Taxation
- Related Terms: Tax Planning, Tax Compliance, Tax Deductions
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- Taxation is the process of imposing and collecting taxes from individuals and businesses by governmental
authorities. It helps in generating revenue to fund public services and programs.

U

Utility Theory

- Related Terms: Decision Making, Risk Aversion, Satisfaction

- Utility theory is a concept in economics that measures the satisfaction or happiness derived from
consuming goods and services. It helps in understanding individuals' preferences and choices in decision-
making.

\"

Value Chain Analysis

- Related Terms: Supply Chain, Competitive Advantage, Value Creation

- Value chain analysis is a strategic tool that helps companies identify activities that create value and
competitive advantage in delivering products or services to customers. It involves analyzing primary and
support activities to optimize performance.

W

Working Capital

- Related Terms: Current Assets, Current Liabilities, Liquidity

- Working capital is the difference between a company's current assets and current liabilities. It represents
the funds available for day-to-day operations and is a key indicator of a company's short-term financial
health.

This glossary provides a comprehensive overview of key terms related to port economics and financial
management. It covers essential concepts, principles, and tools that are crucial for understanding the
financial aspects of port design, planning, and operations. By familiarizing yourself with these terms, you will
be better equipped to analyze, evaluate, and optimize financial decisions in the context of port
management.
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