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Advanced Technical Analysis

Quantitative Momentum Strategies

Absolute Momentum is a metric used to measure the momentum of a security, which is calculated as the
difference between the security's current price and its price over a certain period of time, usually expressed
as a percentage. Related terms include Relative Momentum and momentum indicators. Absolute
Momentum is used in quantitative momentum strategies to identify securities with high momentum, which
can be a predictor of future price movements. For example, a security with high absolute momentum may
be more likely to continue its upward trend, while a security with low absolute momentum may be more
likely to reverse its trend.

Accelerated Momentum is a concept that refers to the rate of change of momentum, which can be used to
identify securities with rapidly increasing or decreasing momentum. Related terms include Momentum
Acceleration and Velocity. Accelerated Momentum is used in quantitative momentum strategies to identify
securities with high accelerated momentum, which can be a predictor of future price movements. For
example, a security with high accelerated momentum may be more likely to continue its upward trend,
while a security with low accelerated momentum may be more likely to reverse its trend.

Alpha is a metric used to measure the excess return of a security or portfolio over a benchmark, which can
be used to evaluate the performance of a quantitative momentum strategy. Related terms include Beta and
Return. Alpha is used in quantitative momentum strategies to identify securities or portfolios with high
alpha, which can be a predictor of future outperformance. For example, a security with high alpha may be
more likely to outperform its benchmark, while a security with low alpha may be more likely to
underperform its benchmark.

Annualized Return is a metric used to measure the return of a security or portfolio over a certain period of
time, usually expressed as a percentage. Related terms include Compound Return and Yield. Annualized
Return is used in quantitative momentum strategies to evaluate the performance of a security or portfolio
over a certain period of time. For example, a security with a high annualized return may be more attractive
to investors, while a security with a low annualized return may be less attractive.

Arbitrage is a strategy that involves taking advantage of price differences between two or more markets,
which can be used in quantitative momentum strategies to identify mispricings in the market. Related terms
include Risk Arbitrage and Statistical Arbitrage. Arbitrage is used in quantitative momentum strategies to
identify securities with mispricings, which can be a predictor of future price movements. For example, a
security with a mispricing may be more likely to revert to its fair value, while a security without a mispricing
may be less likely to experience a price movement.

Asset Allocation is a strategy that involves allocating a portfolio's assets across different asset classes, which
can be used in quantitative momentum strategies to manage risk and maximize returns. Related terms
include Portfolio Optimization and Diversification. Asset Allocation is used in quantitative momentum
strategies to allocate a portfolio's assets across different asset classes, which can help to manage risk and
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maximize returns. For example, a portfolio with a diversified asset allocation may be less likely to experience
large losses, while a portfolio with a concentrated asset allocation may be more likely to experience large
losses.

Backtesting is a process that involves testing a quantitative momentum strategy on historical data, which
can be used to evaluate the strategy's performance and identify potential biases. Related terms include
Walk Forward Optimization and Out of Sample Testing. Backtesting is used in quantitative momentum
strategies to evaluate the strategy's performance and identify potential biases, which can help to improve
the strategy's performance. For example, a strategy with a high backtested return may be more attractive to
investors, while a strategy with a low backtested return may be less attractive.

Bollinger Bands are a technical indicator that involves plotting two standard deviations around a moving
average, which can be used in quantitative momentum strategies to identify securities with high volatility.
Related terms include Moving Averages and Volatility. Bollinger Bands are used in quantitative momentum
strategies to identify securities with high volatility, which can be a predictor of future price movements. For
example, a security with high volatility may be more likely to experience a large price movement, while a
security with low volatility may be less likely to experience a large price movement.

Buying Pressure is a metric used to measure the demand for a security, which can be used in quantitative
momentum strategies to identify securities with high demand. Related terms include Selling Pressure and
Order Flow. Buying Pressure is used in quantitative momentum strategies to identify securities with high
demand, which can be a predictor of future price movements. For example, a security with high buying
pressure may be more likely to experience a price increase, while a security with low buying pressure may
be less likely to experience a price increase.

Capital Asset Pricing Model (CAPM) is a model that describes the relationship between the expected return
of a security and its risk, which can be used in quantitative momentum strategies to evaluate the
performance of a security or portfolio. Related terms include Beta and Return. CAPM is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high expected returns. For example, a security with a high expected return may
be more attractive to investors, while a security with a low expected return may be less attractive.

Compound Annual Growth Rate (CAGR) is a metric used to measure the rate of return of a security or
portfolio over a certain period of time, which can be used in quantitative momentum strategies to evaluate
the performance of a security or portfolio. Related terms include Annualized Return and Growth Rate. CAGR
is used in quantitative momentum strategies to evaluate the performance of a security or portfolio over a
certain period of time, which can help to identify securities or portfolios with high growth rates. For
example, a security with a high CAGR may be more attractive to investors, while a security with a low CAGR
may be less attractive.

Correlation is a metric used to measure the relationship between two or more securities, which can be used
in quantitative momentum strategies to identify securities with low correlation. Related terms include
Diversification and Risk Reduction. Correlation is used in quantitative momentum strategies to identify
securities with low correlation, which can help to reduce risk and maximize returns. For example, a portfolio
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with low correlation between its securities may be less likely to experience large losses, while a portfolio
with high correlation between its securities may be more likely to experience large losses.

Cross-Sectional Momentum is a strategy that involves buying securities with high returns over a certain
period of time and selling securities with low returns over the same period, which can be used in
quantitative momentum strategies to identify securities with high momentum. Related terms include Time
Series Momentum and Momentum Investing. Cross-Sectional Momentum is used in quantitative
momentum strategies to identify securities with high momentum, which can be a predictor of future price
movements. For example, a security with high cross-sectional momentum may be more likely to continue its
upward trend, while a security with low cross-sectional momentum may be more likely to reverse its trend.

Decay is a concept that refers to the rate at which a security's momentum decreases over time, which can
be used in quantitative momentum strategies to identify securities with high momentum decay. Related
terms include Momentum Reversal and Trend Reversal. Decay is used in quantitative momentum strategies
to identify securities with high momentum decay, which can be a predictor of future price movements. For
example, a security with high momentum decay may be more likely to experience a price decrease, while a
security with low momentum decay may be less likely to experience a price decrease.

Diversification is a strategy that involves allocating a portfolio's assets across different asset classes, which
can be used in quantitative momentum strategies to manage risk and maximize returns. Related terms
include Asset Allocation and Risk Reduction. Diversification is used in quantitative momentum strategies to
allocate a portfolio's assets across different asset classes, which can help to manage risk and maximize
returns. For example, a portfolio with a diversified asset allocation may be less likely to experience large
losses, while a portfolio with a concentrated asset allocation may be more likely to experience large losses.

Drawdown is a metric used to measure the maximum loss of a security or portfolio over a certain period of
time, which can be used in quantitative momentum strategies to evaluate the performance of a security or
portfolio. Related terms include Maximum Drawdown and Loss. Drawdown is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high drawdowns. For example, a security with a high drawdown may be more
likely to experience large losses, while a security with a low drawdown may be less likely to experience large
losses.

Efficient Market Hypothesis (EMH) is a theory that states that financial markets are informationally efficient,
which can be used in quantitative momentum strategies to evaluate the performance of a security or
portfolio. Related terms include Random Walk and Market Efficiency. EMH is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high expected returns. For example, a security with a high expected return may
be more attractive to investors, while a security with a low expected return may be less attractive.

Excess Return is a metric used to measure the return of a security or portfolio over a benchmark, which can
be used in quantitative momentum strategies to evaluate the performance of a security or portfolio. Related
terms include Alpha and Beta. Excess Return is used in quantitative momentum strategies to evaluate the
performance of a security or portfolio, which can help to identify securities or portfolios with high excess
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returns. For example, a security with a high excess return may be more attractive to investors, while a
security with a low excess return may be less attractive.

Factor-Based Investing is a strategy that involves investing in securities based on specific factors, such as
value, momentum, or size, which can be used in quantitative momentum strategies to identify securities
with high momentum. Related terms include Smart Beta and Factor Models. Factor-Based Investing is used
in quantitative momentum strategies to identify securities with high momentum, which can be a predictor
of future price movements. For example, a security with high momentum may be more likely to continue its
upward trend, while a security with low momentum may be more likely to reverse its trend.

Information Ratio is a metric used to measure the excess return of a security or portfolio over a benchmark,
which can be used in quantitative momentum strategies to evaluate the performance of a security or
portfolio. Related terms include Alpha and Beta. Information Ratio is used in quantitative momentum
strategies to evaluate the performance of a security or portfolio, which can help to identify securities or
portfolios with high information ratios. For example, a security with a high information ratio may be more
attractive to investors, while a security with a low information ratio may be less attractive.

Mean Reversion is a strategy that involves buying securities that are undervalued and selling securities that
are overvalued, which can be used in quantitative momentum strategies to identify securities with high
momentum. Related terms include Trend Following and Momentum Investing. Mean Reversion is used in
quantitative momentum strategies to identify securities with high momentum, which can be a predictor of
future price movements. For example, a security with high momentum may be more likely to continue its
upward trend, while a security with low momentum may be more likely to reverse its trend.

Momentum is a metric used to measure the rate of change of a security's price, which can be used in
quantitative momentum strategies to identify securities with high momentum. Related terms include
Relative Momentum and Absolute Momentum. Momentum is used in quantitative momentum strategies to
identify securities with high momentum, which can be a predictor of future price movements. For example,
a security with high momentum may be more likely to continue its upward trend, while a security with low
momentum may be more likely to reverse its trend.

Moving Averages are a technical indicator that involves plotting the average price of a security over a
certain period of time, which can be used in quantitative momentum strategies to identify securities with
high momentum. Related terms include Exponential Moving Averages and Simple Moving Averages.
Moving Averages are used in quantitative momentum strategies to identify securities with high momentum,
which can be a predictor of future price movements. For example, a security with a high moving average
may be more likely to continue its upward trend, while a security with a low moving average may be more
likely to reverse its trend.

Order Flow is a metric used to measure the demand for a security, which can be used in quantitative
momentum strategies to identify securities with high demand. Related terms include Buying Pressure and
Selling Pressure. Order Flow is used in quantitative momentum strategies to identify securities with high
demand, which can be a predictor of future price movements. For example, a security with high order flow
may be more likely to experience a price increase, while a security with low order flow may be less likely to
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experience a price increase.

Portfolio Optimization is a process that involves optimizing a portfolio's asset allocation to maximize returns
and minimize risk, which can be used in quantitative momentum strategies to allocate a portfolio's assets
across different asset classes. Related terms include Asset Allocation and Risk Management. Portfolio
Optimization is used in quantitative momentum strategies to allocate a portfolio's assets across different
asset classes, which can help to manage risk and maximize returns. For example, a portfolio with an
optimized asset allocation may be less likely to experience large losses, while a portfolio with a non-
optimized asset allocation may be more likely to experience large losses.

Quantitative Momentum Strategies are a type of investment strategy that involves using quantitative
models to identify securities with high momentum, which can be used to maximize returns and minimize
risk. Related terms include Quantitative Investing and Momentum Investing. Quantitative Momentum
Strategies are used to identify securities with high momentum, which can be a predictor of future price
movements. For example, a security with high momentum may be more likely to continue its upward trend,
while a security with low momentum may be more likely to reverse its trend.

Relative Momentum is a metric used to measure the momentum of a security relative to its peers, which can
be used in quantitative momentum strategies to identify securities with high momentum. Related terms
include Absolute Momentum and Momentum Indicators. Relative Momentum is used in quantitative
momentum strategies to identify securities with high momentum, which can be a predictor of future price
movements. For example, a security with high relative momentum may be more likely to continue its
upward trend, while a security with low relative momentum may be more likely to reverse its trend.

Risk Management is a process that involves managing a portfolio's risk to minimize losses and maximize
returns, which can be used in quantitative momentum strategies to allocate a portfolio's assets across
different asset classes. Related terms include Risk Reduction and Portfolio Optimization. Risk Management is
used in quantitative momentum strategies to allocate a portfolio's assets across different asset classes,
which can help to manage risk and maximize returns. For example, a portfolio with a risk management
strategy may be less likely to experience large losses, while a portfolio without a risk management strategy
may be more likely to experience large losses.

Sharpe Ratio is a metric used to measure the excess return of a security or portfolio over a benchmark,
which can be used in quantitative momentum strategies to evaluate the performance of a security or
portfolio. Related terms include Information Ratio and Alpha. Sharpe Ratio is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high Sharpe ratios. For example, a security with a high Sharpe ratio may be
more attractive to investors, while a security with a low Sharpe ratio may be less attractive.

Sortino Ratio is a metric used to measure the excess return of a security or portfolio over a benchmark,
which can be used in quantitative momentum strategies to evaluate the performance of a security or
portfolio. Related terms include Sharpe Ratio and Information Ratio. Sortino Ratio is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high Sortino ratios. For example, a security with a high Sortino ratio may be
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more attractive to investors, while a security with a low Sortino ratio may be less attractive.

Statistical Arbitrage is a strategy that involves using statistical models to identify mispricings in the market,
which can be used in quantitative momentum strategies to identify securities with high momentum. Related
terms include Risk Arbitrage and Market Making. Statistical Arbitrage is used in quantitative momentum
strategies to identify securities with high momentum, which can be a predictor of future price movements.
For example, a security with high momentum may be more likely to continue its upward trend, while a
security with low momentum may be more likely to reverse its trend.

Systematic Risk is a type of risk that affects the entire market, which can be used in quantitative momentum
strategies to evaluate the performance of a security or portfolio. Related terms include Idiosyncratic Risk
and Market Risk. Systematic Risk is used in quantitative momentum strategies to evaluate the performance
of a security or portfolio, which can help to identify securities or portfolios with high systematic risk. For
example, a security with high systematic risk may be more likely to experience large losses, while a security
with low systematic risk may be less likely to experience large losses.

Time Series Momentum is a strategy that involves buying securities with high returns over a certain period
of time and selling securities with low returns over the same period, which can be used in quantitative
momentum strategies to identify securities with high momentum. Related terms include Cross Sectional
Momentum and Momentum Investing. Time Series Momentum is used in quantitative momentum
strategies to identify securities with high momentum, which can be a predictor of future price movements.
For example, a security with high time series momentum may be more likely to continue its upward trend,
while a security with low time series momentum may be more likely to reverse its trend.

Transaction Costs are a type of cost that affects the performance of a quantitative momentum strategy,
which can be used to evaluate the performance of a security or portfolio. Related terms include Slippage
and Commission. Transaction Costs are used in quantitative momentum strategies to evaluate the
performance of a security or portfolio, which can help to identify securities or portfolios with high
transaction costs. For example, a security with high transaction costs may be less attractive to investors,
while a security with low transaction costs may be more attractive.

Trend Following is a strategy that involves buying securities that are trending upward and selling securities
that are trending downward, which can be used in quantitative momentum strategies to identify securities
with high momentum. Related terms include Momentum Investing and Mean Reversion. Trend Following is
used in quantitative momentum strategies to identify securities with high momentum, which can be a
predictor of future price movements. For example, a security with high momentum may be more likely to
continue its upward trend, while a security with low momentum may be more likely to reverse its trend.

Value at Risk (VaR) is a metric used to measure the potential loss of a security or portfolio over a certain
period of time, which can be used in quantitative momentum strategies to evaluate the performance of a
security or portfolio. Related terms include Expected Shortfall and Risk Management. VaR is used in
quantitative momentum strategies to evaluate the performance of a security or portfolio, which can help to
identify securities or portfolios with high VaR. For example, a security with a high VaR may be more likely to
experience large losses, while a security with a low VaR may be less likely to experience large losses.

Read online: https://certificates.HealthCareCourses.org.uk/glossaries/
17258422/quantitative-momentum-strategies

HealthCareCourses (An LSIB brand) · 09 Jul 2026



G LO S S A RY

Volatility is a metric used to measure the standard deviation of a security's returns, which can be used in
quantitative momentum strategies to identify securities with high volatility. Related terms include Standard
Deviation and Risk. Volatility is used in quantitative momentum strategies to identify securities with high
volatility, which can be a predictor of future price movements. For example, a security with high volatility
may be more likely to experience a large price movement, while a security with low volatility may be less
likely to experience a large price movement.

Walk Forward Optimization is a process that involves optimizing a quantitative momentum strategy on out-
of-sample data, which can be used to evaluate the performance of a security or portfolio. Related terms
include Backtesting and Portfolio Optimization. Walk Forward Optimization is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high expected returns. For example, a security with a high expected return may
be more attractive to investors, while a security with a low expected return may be less attractive.

Weighted Average Cost of Capital (WACC) is a metric used to measure the cost of capital of a security or
portfolio, which can be used in quantitative momentum strategies to evaluate the performance of a security
or portfolio. Related terms include Cost of Equity and Cost of Debt. WACC is used in quantitative
momentum strategies to evaluate the performance of a security or portfolio, which can help to identify
securities or portfolios with high WACC. For example, a security with a high WACC may be less attractive to
investors, while a security with a low WACC may be more attractive.
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